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 IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER ALLOT OR EFFECT TRANSACTIONS  THAT  
STABILIZE  OR  MAINTAIN  THE  MARKET  PRICE  OF  THE  BONDS  AT  A  LEVEL ABOVE THAT WHICH MIGHT OTHERWISE 
PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME WITHOUT 
PRIOR NOTICE. 

 

No dealer, broker, salesperson or other person has been authorized by the Authority or the College to give any information or to make 
any representations with respect to the Bonds, other than those contained in this Official Statement. Such other information or representations, if 
given or made, must not be relied upon as having been authorized by the Authority or the College. This Official Statement does not constitute an 
offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person in any jurisdiction in which it is 
unlawful for such person to make such offer, solicitation or sale. The information and expressions of opinion herein are subject to change 
without notice. Neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any 
implication that there has been no change in any of the information set forth herein since the date hereof or the dates of the information 
contained herein. 

 

The Authority has not prepared or assisted in the preparation of this Official Statement except for the statements under the captions 
“THE AUTHORITY” and “LITIGATION-The Authority.” The Authority has reviewed only the information contained herein under such 
captions and approved only such information for use within the Official Statement. 

 

Certain  information  contained  in this  Official  Statement  has  been obtained  from the  College, The  Depository  Trust Company 
and other sources that are believed to be reliable. No representation or warranty is made, however, as to the accuracy or completeness of 
such information, and nothing contained in this Official Statement is, or may be relied on as, a promise or representation by the Authority or 
the Underwriters. The information herein relating to the College and its affairs and condition has been provided by the College, and neither the 
Authority nor the Underwriters make any representation with respect to or warrants the accuracy of such information. 

 

The Underwriters have provided the following sentence for inclusion in this Official Statement.  The Underwriters have reviewed the 
information in this Official Statement in accordance with, and as part of, its responsibilities to investors under the federal securities laws as 
applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness of such 
information. 

 

The order and placement of materials in this Official Statement, including the appendices hereto, are not to be deemed a determination 
of relevance, materiality or importance.  The Official Statement, including the appendices, must be considered in its entirety. 

 

If and when included in this Official Statement, the words “expects,” “forecasts,” “projects,” “intends,” “anticipates,” “estimates,” 
“assumes” and analogous expressions are intended to identify forward-looking statements and any such statements inherently are subject to a 
variety of risks and uncertainties that could cause actual results to differ materially from those that have been projected. Such risks and 
uncertainties which could affect the revenues and obligations of the Authority or the College include, among others, changes in economic 
conditions, mandates from other governments and various other events, conditions and circumstances, many of which are beyond the control of 
the Authority or the College. Such forward-looking statements speak only as of the date of this Official Statement. The Authority and the 
College disclaim any obligation or undertaking to release publicly any updates or revisions to any forward-looking statement contained herein to 
reflect any changes in the Authority's or the College's expectations with regard thereto or any change in events, conditions or circumstances on 
which any such statement is based. 

 

THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933 NOR HAS THE INDENTURE BEEN 
QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, IN RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS. 
THE REGISTRATION OR QUALIFICATION OF THE BONDS IN ACCORDANCE WITH THE APPLICABLE PROVISIONS OF 
SECURITIES LAWS OF THE STATES IN WHICH THE BONDS HAVE BEEN REGISTERED OR QUALIFIED AND THE 
EXEMPTION FROM REGISTRATION OR QUALIFICATION  IN  OTHER  STATES  CANNOT  BE  REGARDED  AS  A  
RECOMMENDATION  THEREOF. NEITHER  THESE  STATES NOR  ANY  OF  THEIR  AGENCIES  HAVE  PASSED  UPON  THE  
MERITS  OF  THE BONDS OR THE ACCURACY OR COMPLETENESS OF THIS OFFICIAL STATEMENT. 
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OFFICIAL STATEMENT 
 

$52,075,000  
STATE PUBLIC SCHOOL BUILDING AUTHORITY 

(Commonwealth of Pennsylvania) 
College Revenue Bonds (Community College of Philadelphia Project), Series of 2015 

 
INTRODUCTION 

 
 This Official Statement of the State Public School Building Authority (the “Authority”), which includes the cover page hereof and 
the Appendices hereto, provides certain information relating to the Authority and the $52,075,000 aggregate principal amount of College 
Revenue Bonds (Community College of Philadelphia Project), Series of 2015 (the “Bonds”). The Bonds are being issued pursuant to the State 
Public School Building Authority Act of 1947, P.L. 1217, as supplemented and amended (the “Act”), and a resolution duly adopted by the 
Authority on April 9, 2015 (the “Resolution”), and are secured by a Trust Indenture, dated as of September 1, 2015 (the “Indenture”), entered 
into by the Authority and The Bank of New York Mellon Trust Company, N.A., Philadelphia, Pennsylvania, as Trustee (the “Trustee”). 
 
 The Authority is a body corporate and politic created in 1947 by the Act. Under the Act, the Authority is constituted a public 
corporation and governmental instrumentality, having perpetual existence, for the purpose of acquiring, financing, refinancing, constructing, 
improving, maintaining and operating public school and educational broadcasting facilities, and furnishing and equipping the same for use as 
part of the public school system of the Commonwealth of Pennsylvania (the “Commonwealth”) under the jurisdiction of the Pennsylvania 
Department of Education (the “Department”).  Under the Act, and Article XIX-A of the Public School Code, Act of July 1, 1985, P.L. 103, No. 
31, Section 1 et seq., as amended (the “Community College Act”), the Authority also has for its purpose the acquiring, financing, refinancing, 
construction, improvement, furnishing, equipping, maintenance and operation of community college buildings. 
 
 The Community College of Philadelphia (the “College”) was established in 1965, in accordance with the provisions of the 
Community College Act and general guidelines for the implementation of the Community College Act prepared by the Pennsylvania 
Department of Education (the “Department”) and is currently sponsored by The City of Philadelphia (the “City”).  The College is a public 
comprehensive, two year co-educational institution with its main campus located in an area of the City of Philadelphia, Pennsylvania, on an 
attractive 17-acre lot just north of the center of the City, and the College operates three regional centers in other sections of the City. The 
College offers more than 70 associates degrees, academic and proficiency certificate programs.  In fiscal year 2014, the College’s enrollment 
was 28,081, inclusive of both full and part-time credit and noncredit students.  For further information about the College, see “COMMUNITY 
COLLEGE OF PHILADELPHIA” herein. 
 

PURPOSE OF THE BONDS  
 
 The Bonds are being issued by the Authority to (1) advance refund a portion of the Authority’s Community College Revenue Bonds 
(Community College of Philadelphia Project) Series of 2008 currently outstanding in the aggregate principal amount of $51,465,000 (the 
“2008 Bonds”), (2) renovate the College’s biology labs, along with other capital projects of the College, (3) replace certain escalators located 
in the College’s West Building, along with other capital projects of the College and (4) pay the costs and expenses of issuing the Bonds. 

 
Advance Refunding of the 2008 Bonds 
 

A portion of the proceeds of the Bonds will be irrevocably deposited into an escrow fund (the “Escrow Fund”) maintained by The 
Bank of New York Mellon Trust Company, N.A., as trustee for the 2008 Bonds, under the terms of a Pledge and Escrow Agreement (the 
“Escrow Agreement”), dated as of September 1, 2015.  A portion of the proceeds of the Bonds so deposited will be used to purchase direct 
obligations of the United States of America (the “Government Obligations”) which will mature and earn interest at such rates as will provide 
sufficient funds to pay the interest, maturing principal and redemption price of 100% of principal amount plus accrued interest as and when 
due, and on December 15, 2018, when all of the remaining 2008 Bonds to be refunded will be retired.  PFM Asset Management LLC is serving 
as investment advisor and bidding agent with respect to the structuring of the Government Obligations in the Escrow Fund.  PFM Asset 
Management LLC is a member of The PFM Group. 
 
Escrow Verification 
 

The accuracy of the mathematical computations supporting the adequacy of the maturing principal amounts of, and interest earned 
on, the Government Obligations deposited pursuant to the Escrow Agreement to pay the principal of, and interest and premium, if any, when 
due on the 2008 Bonds, and the accuracy of certain mathematical computations supporting the conclusion of Bond Counsel that the Bonds will 
not be “arbitrage bonds” under Section 103(c) of the Internal Revenue Code, will be verified by BondResource Partners, LP, as a condition to 
the delivery of the Bonds.  BondResource Partners, LP is wholly owned by PFM Asset Management LLC, a member of The PFM Group. 
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Sources and Uses of Bond Proceeds 
 
 The following is a summary of the sources and uses of the proceeds from the issuance of the Bonds. 
  

SOURCE OF FUNDS Total 
Par Amount ............................................................................... $52,075,000.00 
Net Original Issue Premium ...................................................... 7,163,867.35 

   Total Sources of Funds .......................................................... $59,238,867.35 

 
USE OF FUNDS  
Amount to Call the Refunded 2008 Bonds ............................... $51,250,226.62 
Project Fund Deposit (Biology Labs) ........................................ 5,900,000.00 
Project Fund Deposit (Escalators) ............................................. 1,800,000.00 
Cost of Issuance(1) ..................................................................... 288,640.73 

   Total Uses of Funds ............................................................... $59,238,867.35 
   
(1)Includes legal, financial advisor, printing, rating, underwriters’ discount, verification agent, trustee, redemption fee and miscellaneous costs. 
 

THE AUTHORITY 
 

The Authority and the Pennsylvania Higher Educational Facilities Authority (PHEFA) share an executive, fiscal and administrative 
staff, and operate under a joint administrative budget. The Authority serves as a conduit issuer for school districts, community colleges and 
technical schools and intermediate units in the Commonwealth and has issued, and will continue to issue, multiple series of bonds to finance 
various projects. Each such series of bonds is or will be secured by instruments and collateral separate and apart from other series, including 
the Bonds.  
 

Under the Act, the Authority consists of the Governor of the Commonwealth, the State Treasurer, the Auditor General, the Secretary 
of Education, the Secretary of the Department of General Services, the President Pro Tempore of the Senate, the Speaker of the House of 
Representatives, the Minority Leader of the Senate and the Minority Leader of the House of Representatives. The President Pro Tempore of 
the Senate, the Minority Leader of the Senate, the Speaker of the House of Representatives and the Minority Leader of the House of 
Representatives may designate any member of his or her legislative body to act as a member of the Authority in his or her stead. The members 
of the Authority serve without compensation but are entitled to reimbursement for all necessary expenses incurred in connection with the 
performance of their duties as members. The powers of the Authority are exercised by a governing body consisting of the members of the 
Authority acting as a board.    
 
 The Bonds are being issued by the Authority on behalf of the College pursuant to the Act, the Indenture and the Resolution, which 
approved the projects financed thereunder.  The Authority has and will continue to issue bonds/notes for other eligible institutions and projects 
in the Commonwealth.  None of the revenues of the Authority pledged to payment of the Bonds will be pledged to the payment of such other 
bonds/notes. 
 

The following are key staff members of the Authority who are involved in the administration of the financing and projects: 
 
Robert Baccon 
Executive Director 
 
 Mr. Baccon has served as an executive with the Authority and PHEFA (collectively, the “Authorities”) since 1984. He is a graduate 
of St. John's University with a bachelor's degree in management, and holds a master's degree in international business from the Columbia 
University Graduate School of Business. Prior to joining the Authority, Mr. Baccon held financial management positions with multinational 
U.S. corporations and was Vice President - Finance for a major highway construction contractor. 
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David Player 
Comptroller & Director of Financial Management 
 
 Mr. Player serves as the Comptroller & Director of Financial Management of both Authorities. He has been with the Authorities 
since 1999.  Prior to his present position, he served as Senior Accountant for both Authorities and as an auditor with the Pennsylvania 
Department of the Auditor General.  Mr. Player is a graduate of the Pennsylvania State University and a Certified Public Accountant.   
 
Beverly M. Nawa 
Administrative Officer 
 
 Mrs. Nawa has served as the Administrative Officer of both Authorities since 2004.  She is a graduate of Alvernia University with a 
bachelor’s degree in business administration.  Prior to her present employment, Mrs. Nawa served as an Audit Senior and an Accounting 
Systems Analyst with the Pennsylvania Department of the Auditor General. 
 

THE BONDS 
 
Description of the Bonds 
 
 The Bonds are being issued by the Authority on behalf of the College in the aggregate principal amount shown on the cover page 
hereof pursuant to the Act, the Resolution and the Indenture.  The Bonds will be dated the date of delivery thereof and will bear interest from 
such date at the rates set forth on the inside front cover page hereof, payable semiannually on June 15 and December 15 of each year (each, an 
“Interest Payment Date”), commencing on December 15, 2015 (until maturity or prior redemption), and will mature on the dates and in the 
amounts set forth on the inside front cover page hereof.  The Bonds when issued will be registered in the name of Cede & Co., as a nominee 
for The Depository Trust Company, New York, New York (“DTC”).  DTC will act as securities depository for the Bonds.  While the Bonds 
are in the Book-Entry-Only System, references to the “owner” or the “registered owner” as described herein are to Cede & Co., as registered 
owner for DTC.  Each beneficial owner of a Bond may desire to make arrangements with a DTC Participant to receive notices or 
communications with respect to matters described herein.  See “BOOK-ENTRY-ONLY SYSTEM” herein. 
  
 The Bonds will be issued in fully registered form in denominations of $5,000 or any multiple thereof.  While all of the Bonds are 
held in Book-Entry-Only form, payments thereon shall be made to Cede & Co., as holder thereof.  See “BOOK-ENTRY-ONLY SYSTEM” 
herein.  At all  other times, the principal of the Bonds, and the premium, if any, payable upon redemption, are payable at the designated 
corporate trust office of the Trustee, and the interest thereon is payable by check mailed by the Trustee on each Interest Payment Date to the 
persons who were the registered owners of the Bonds on the registration books maintained by the Trustee, at the close of the fifteenth day of 
the calendar month (whether or not a business day) immediately preceding the month of an Interest Payment Date (a “Regular Record Date”), 
irrespective of any transfer or exchange of any Bond subsequent to such regular record date and prior to such interest payment date, unless the 
Authority defaults in the payment of interest due on such Interest Payment Date.  In the event of any such default, any defaulted interest will be 
payable to the person in whose name such Bond is registered at the close of business on a special record date for the payment of such defaulted 
interest established by notice mailed by the Trustee to the registered owners of the Bonds not fewer than fifteen (15) business days preceding 
such special record date. 

 The Bonds may be transferred or exchanged by the registered owner thereof only upon presentation thereof to the Trustee, 
accompanied by a duly executed instrument of transfer by the registered owner thereof or his authorized representative, and, in the case of a 
transfer, containing written instructions as to the details of such transfer.  Neither the Authority nor the Trustee will be required to issue, 
exchange or transfer any of the Bonds during the fifteen (15) days preceding the mailing of any notice of redemption of Bonds or to transfer 
any of the Bonds selected for redemption in whole or in part.  The person in whose name any Bond is registered shall be deemed the owner 
thereof by the Authority and the Trustee, and any notice to the contrary shall not be binding upon the Authority or the Trustee. 

 No service charge will be made to the Bondholders of the Bonds for any exchange or transfer, but the Authority may require 
payment of a sum sufficient to pay any tax or other governmental charge that may be imposed in relation thereto.  In the event any Bond is 
mutilated, lost, stolen, or destroyed, the Authority may execute and the Trustee may authenticate a new Bond of like tenor and denomination in 
accordance with the provisions of the Indenture, and the Authority and the Trustee may charge the registered owner of such Bond with its 
reasonable fees and expenses and require indemnity in connection therewith. 
 
Use of Proceeds 
 
 Pursuant to a Loan Agreement, dated, as of September 1, 2015 (the “Loan Agreement”), the Authority will lend the proceeds of the 
Bonds to the College, which will use such proceeds as more fully described herein under “PURPOSE OF THE BONDS”.  
 
Transfer, Exchange and Registration of Bonds 
 
 Each Bond is transferable by the registered owner thereof in person or by his attorney duly authorized in writing or legal 
representative at the office of the Trustee in Philadelphia, Pennsylvania, or such other offices as may be designated by the Trustee, but only in 
the manner, subject to the limitations and upon payment of charges provided by the Indenture, and upon surrender and cancellation of such 
Bond accompanied by a duly executed instrument of transfer in form and with guarantee of signature satisfactory to the Trustee. Upon such 
transfer, a new Bond or Bonds of the same maturity and of authorized denomination or denominations, for the same aggregate principal 
amount and bearing the same rate of interest, will be issued to the transferee in exchange therefor at the earliest practicable time. In like 
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manner each Bond may be exchanged by the registered owner or by his duly authorized attorney or other legal representative for Bonds of the 
same maturity and of authorized denomination or denominations in the same aggregate principal amount and bearing the same rate of interest. 
Any such transfer or exchange as described herein shall be made without charge, except for the payment of any taxes or other governmental 
charges relating thereto. No exchange or transfer shall be required to be made (i) between the Record Date and the related Interest Payment 
Date, (ii) during a period beginning at the opening of business (15) days before the date of the mailing notice of redemption of Bonds selected 
for redemption and ending at the close of business on the day of such mailing, or (iii) for any Bonds so selected for redemption in whole or in 
part. The Authority, the Trustee and any paying agent of the Authority may treat and consider the person in whose name a Bond is registered 
as the absolute owner thereof for the purpose for receiving payment of, or on account of, the principal or redemption price thereof and the 
interest due thereon and for all other purposes whatsoever. 
 

BOOK-ENTRY ONLY SYSTEM 

 Portions of the following information concerning The Depository Trust Company (“DTC”) and DTC's book-entry-only system have 
been obtained from DTC.  The Authority (sometimes herein referred to as the “Issuer”), the College, the Financial Advisor, and the 
Underwriters make no representation as to the accuracy of such information.  
 

DTC will act as securities depository for the securities (the “Securities”).  The Securities will be issued as fully-registered securities 
registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an authorized representative of 
DTC.  One fully-registered Security certificate will be issued for the Securities, in the aggregate principal amount of such issue, and will be 
deposited with DTC.   
 

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New York Banking Law, a 
“banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System. a “clearing corporation” 
within the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A 
of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.6 million issues of U.S. and non-U.S. equity issues, 
corporate and municipal debt issues, and  money market instruments  (from over 100 countries) that  DTC's  participants (“Direct 
Participants”) deposit with DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers and pledges between Direct Participants' accounts.  
This eliminates the need for physical movement of securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers 
and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The 
Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and 
Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. 
Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and 
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect 
Participants”).   DTC has a Standard & Poor's rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission. More information about DTC can be found at www.dtcc.com. 
 

Purchases of Securities under the DTC system must be made by or through Direct Participants, which will receive a credit for the 
Securities on DTC's records.  The ownership interest of each actual purchaser of each Security (“Beneficial Owner'”) is in turn to be recorded 
on the Direct and Indirect Participants' records.  Beneficial Owners will not receive written confirmation from DTC of their purchase.  
Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as well as periodic statements 
of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.  Transfers of 
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf 
of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in Securities, except in the event 
that use of the book-entry system for the Securities is discontinued. 
 

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in the name of DTC's 
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC.   The deposit of Securities 
with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not affect any change in beneficial ownership.  
DTC has no knowledge of the actual Beneficial Owners of the Securities: DTC's records reflect only the identity of the Direct Participants to 
whose accounts such Securities are credited, which may or may not be the Beneficial Owners.  The Direct and Indirect Participants will remain 
responsible for keeping account of their holdings on behalf of their customers. 
 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants, and 
by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, subject to any statutory 
or regulatory requirements as may be in effect from time to time.  Beneficial Owners of Securities may wish to take certain steps to augment 
the transmission to them of notices of significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed 
amendments to the Security documents.  For example, Beneficial Owners of Securities may wish to ascertain that the nominee holding the 
Securities for their benefit bas agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to 
provide their names and addresses to the registrar and request that copies of notices be provided directly to them. 
 

Redemption notices shall be sent to DTC.  If less than all of the Securities within an issue are being redeemed, DTC's practice is to 
determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 
 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities unless authorized by a 
Direct Participant in accordance with DTC's MMI Procedures.  Under its usual procedures, DTC mails an Omnibus Proxy to Issuer as soon as 
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possible after the record date.  The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose 
accounts Securities are credited on the record date (identified in a listing attached to the Omnibus Proxy). 
 

Principal, interest and redemption payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested 
by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts upon DTC's receipt of funds and 
corresponding detail information from Issuer or Agent, on payable date in accordance with their respective holdings shown on DTC's records.  
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with securities 
held for the accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such Participant and not of 
DTC, Agent, or Issuer, subject to any statutory or regulatory requirements as may be in effect from time to time.  Payment of principal, interest 
and redemption payments on the Bonds to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is 
the responsibility of Issuer or Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement 
of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 
 

A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its Participant, to Trustee, and 
shall effect delivery of such Securities by causing the Direct Participant to transfer the Participant's interest in the Securities, on DTC's records, 
to Trustee.  The requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will be deemed 
satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC's records and followed by a book-entry 
credit of tendered Securities to Trustee's DTC account. 
 

DTC may discontinue providing its services as depository with respect to the Securities at any time by giving reasonable notice to 
Issuer or Trustee.  Under such circumstances, in the event that a successor depository is not obtained, Security certificates are required to be 
printed and delivered. 
 

Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor securities depository).  
In that event, Security certificates will be printed and delivered to DTC. 
 

The information in this section concerning DTC and DTC's book-entry system has been obtained from sources that Issuer believes to 
be reliable, but Issuer takes no responsibility for the accuracy thereof. 

 
NEITHER THE AUTHORITY NOR THE TRUSTEE SHALL HAVE ANY RESPONSIBILITY OR OBLIGATION TO ANY DTC 

PARTICIPANT OR ANY BENEFICIAL OWNER OR ANY OTHER PERSON NOT SHOWN ON THE REGISTRATION BOOKS OF THE 
TRUSTEE AS BEING A BONDHOLDER WITH RESPECT TO EITHER:  (1) THE ACCURACY OF ANY RECORDS MAINTAINED BY 
DTC OR ANY DTC PARTICIPANT; (2) THE PAYMENT BY DTC OR ANY DTC PARTICIPANT OF ANY AMOUNT DUE TO ANY 
BENEFICIAL OWNER IN RESPECT OF THE PRINCIPAL OR REDEMPTION PRICE OF OR INTEREST ON THE BONDS; (3) THE 
DELIVERY OR THE TIMELINESS OF ANY NOTICE TO ANY BENEFICIAL OWNER WHICH IS REQUIRED OR PERMITTED 
UNDER THE TERMS OF THE INDENTURE TO BE GIVEN TO THE OWNER OF THE BONDS; OR (4) ANY CONSENT GIVEN OR 
OTHER ACTION TAKEN BY DTC AS BONDHOLDER. 

 
 Neither the Authority nor the Trustee shall have any responsibility or obligation to any DTC Participant or Indirect Participant with 
respect to: 
 
 (i) the accuracy of the records of DTC, its nominee or any DTC Participant or Indirect Participant with respect to any 
beneficial ownership interest in any Bonds; 
 
 (ii) the delivery to any DTC Participant or Indirect Participant or any other Person, other than the registered owner of a Bond, 
as shown in the Bond Register, of any notice with respect to any Bond, including, without limitation, any notice of redemption; 
 
 (iii) the selection by DTC or any DTC Participant or Indirect Participant of any person to receive payment in the event of a 
partial redemption of Bonds; 
 
 (iv) the payment to any DTC Participant or Indirect Participant or any other Person other than the registered owner of a Bond, 
as shown in the Bond Register, of any amount with respect to the principal of, redemption price, or interest on, any Bond; or 
 
 (v) any consent given by DTC as registered owner. 
 
 Prior to the discontinuation of the book-entry only system as described herein, the Authority and the Trustee may treat DTC and any 
successor securities depository to be the absolute owner of the Bonds for all purposes, including, without limitation: 
 
 (i) the payment of principal of redemption price or interest on the Bonds; 
 
 (ii) giving notices of redemption and other matters with respect to the Bonds; 
 
 (iii) registering transfers with respect to the Bonds; and 
 
 (iv) the selection of Bonds for redemption. 
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 The Beneficial Owners of the Bonds have no right to a securities depository for the Bonds. DTC or any successor securities 
depository may resign as depository for the Bonds by giving notice to the Trustee and the Authority and discharging its responsibilities under 
applicable law.  In addition, the Authority, or the Authority at the request of the College, may remove DTC or a successor securities depository 
for any reason at any time.  In such event, the Authority shall (i) appoint a securities depository qualified to act as such under Section 17(a) of 
the Securities Exchange Act of 1934, notify the prior securities depository of the appointment of such successor depository and transfer 
separate bond certificates to such successor securities depository or (ii) notify the securities depository of the availability through the securities 
depository of bond certificates and transfer one or more separate bond certificates to Depository Participants having Bonds credited to their 
accounts at the securities depository. In such event, such Bonds shall no longer be restricted to being registered in the registration books of the 
Authority in the name of the securities depository or its nominee, but may be registered in the name of the successor securities depository or its 
nominee, or in whatever name or names the Depository Participants receiving such Bonds shall designate, in accordance with the provisions of 
the Indenture. 
 
Discontinuance of Book-Entry Only System 
 
 The book-entry only system for registration of the ownership of the Bonds may be discontinued at any time if: (i) DTC determines to 
resign as securities depository for the Bonds; or (ii) the Authority determines that continuation of the system of book-entry transfers through 
DTC (or through a successor securities depository) is not in the best interests of the Beneficial Owners. In either such event (unless the 
Authority appoints a successor securities depository), Bonds will then be delivered in registered certificate form to such persons, and in such 
maturities and principal amounts, as may be designated by DTC, but without any liability on the part of the Authority or the Trustee for the 
accuracy of such designation.  Whenever DTC requests the Authority or the Trustee to do so, the Authority or the Trustee shall cooperate with 
DTC in taking appropriate action after reasonable notice to arrange for another securities depository to maintain custody of certificates 
evidencing the Bonds. 
 
 THE AUTHORITY, THE COLLEGE AND THE TRUSTEE CANNOT AND DO NOT GIVE ANY ASSURANCES THAT DTC, 
THE DIRECT PARTICIPANTS OR THE INDIRECT PARTICIPANTS WILL DISTRIBUTE TO THE BENEFICIAL OWNERS OF THE 
BONDS (I) PAYMENTS OF PRINCIPAL OR REDEMPTION PRICE OF OR INTEREST ON THE BONDS, (II) CERTIFICATES 
REPRESENTING AN OWNERSHIP INTEREST OR OTHER CONFIRMATION OF BENEFICIAL OWNERSHIP INTERESTS IN THE 
BONDS, OR (III) REDEMPTION OR OTHER NOTICES SENT TO DTC OR CEDE & CO., ITS PARTNERSHIP NOMINEE, AS THE 
REGISTERED OWNER OF THE  BONDS, OR THAT THEY WILL DO SO ON A TIMELY BASIS OR THAT DTC, DIRECT 
PARTICIPANTS OR INDIRECT PARTICIPANTS WILL SERVE AND ACT IN THE MANNER DESCRIBED IN THIS OFFICIAL 
STATEMENT. 
 

REDEMPTION OF THE BONDS 
 
Optional Redemption 
 
 The Bonds stated to mature on and after June 15, 2026 are subject to redemption prior to maturity, at the option of the Authority at 
the direction of the College in a whole or from time to time in part, on and after June 15, 2025, at a redemption price equal to 100% of the 
principal amount of the Bonds to be redeemed, plus accrued interest to the date fixed for redemption.   
 

Any partial redemption may be in any order of maturity and in any principal amount within a maturity as designated by the College.  
The Bonds to be redeemed within a maturity will be selected by the Trustee by lot. 
 
Extraordinary Optional Redemption 
 
 The Bonds will be subject to redemption prior to maturity at the option of the Authority at the direction of the College, in whole or in 
part at any time, in any order of maturity selected by the College, and within any maturity by lot, upon payment of a redemption price equal to 
one hundred percent (100%) of the principal amount, plus accrued interest to the date of redemption, but only in the event that all or a portion 
of the projects financed or refinanced with the proceeds of the Bonds are condemned or sold under threat of condemnation, damaged or 
destroyed, and it is determined by the College that repair, replacement or reconstruction is not desirable, practical or financially feasible, from 
and to the extent of insurance proceeds, condemnation awards, or proceeds of sale in lieu of condemnation payable to the College are deposited 
for such purposes with the Trustee. 
 

{REMAINDER OF PAGE INTENTIONALLY LEFT BLANK} 
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Notice of Redemption 
 
 So long as the Bonds are registered in the name of DTC or its nominee, the Trustee shall cause notice of any optional redemption of 
the Bonds to be made only to DTC or its nominee.  If at any time the book-entry only system is discontinued with respect to the Bonds or if 
any Bonds are not registered in the name of DTC, its nominee or similar depository or nominee, the Trustee shall cause any notice of 
redemption to be mailed by first class mail, postage prepaid to the Owners of all the Bonds to be redeemed at the registered addresses 
appearing in the Bond Register.  Each such notice shall be given in the name of the Authority and shall (i) be mailed not less than 20 nor more 
than 60 days prior to the redemption date (ii) identify the Bonds to be redeemed (specifying the CUSIP numbers, if any, assigned to the 
Bonds), (iii) specify the redemption date and the redemption price, and (iv) state that on the redemption date the Bonds called for redemption 
will be redeemable at the corporate trust office in Philadelphia, Pennsylvania of the Trustee or any alternative paying agent, that interest will 
cease to accrue from the redemption date, and that no representation is made as to the accuracy or correctness of the CUSIP numbers printed 
therein or on the Bonds.  No defect affecting any particular Bonds, whether in the notice of redemption or mailing thereof (including any 
failure to mail such notice), shall affect the validity of the redemption proceedings for the redemption of any other Bonds. 
 
 No further interest shall accrue on any Bond called for redemption after the redemption date if payment of the redemption price has 
been duly provided for and the Owners of such Bonds shall have no rights except payment of the redemption price and the unpaid interest 
accrued on such Bonds to the date fixed for redemption. 
 
 If at the time of mailing any notice of redemption the Authority shall not have deposited with the Trustee monies sufficient to redeem 
all the Bonds called for redemption, such notice shall state that it is subject to the deposit of the redemption monies with the Trustee not later 
than the opening of business on the redemption date and shall be of no effect unless such monies are so deposited.  If such monies are not 
deposited by such date and time, the Trustee shall promptly notify the Owners of all Bonds called for redemption of such fact. 

 
SOURCE OF PAYMENT AND SECURITY FOR THE BONDS 

 
College Loan Payments 
  
 The College will deliver to the Authority a promissory note dated the date of delivery thereof (the “Note”), evidencing its obligation 
under the Loan Agreement with respect to the Bonds.  The Bonds are limited obligations of the Authority, payable solely from (i) payments 
received from the College under the Loan Agreement and the Note, and (ii) certain moneys held by the Trustee in funds established under the 
Indenture, if any, excepting, however, sinking or Indenture funds pledged to any Additional Bonds (as defined in the Indenture).  See “BOND 
RATING” herein.  On the date of issuance of the Bonds, the Authority and the College will enter into the Loan Agreement pursuant to which 
the Authority will, among other things, lend the proceeds of the Bonds to the College. 
 
 Under the Loan Agreement, the College agrees to repay such loan in such amounts and at such times as will provide sufficient funds 
to meet the debt service requirements on the Bonds. The College will deliver the Note to the Authority evidencing its obligations under the 
Loan Agreement with respect to the Bonds.  The payment obligations of the College under the Loan Agreement and the Note are general 
obligations of the College that are not subordinated to any other debt obligation of the College and are not secured by the pledge or assignment 
by the College of any of its revenues or other property. 
 
 The Bonds are secured under the Indenture by the assignment to the Trustee of all the right, title and interest of the Authority in and 
to the Note and the Loan Agreement (except for the Authority’s right to payment of certain fees and expenses and to indemnification) 
including amounts payable thereunder.  Neither the Authority nor the College have taxing power. 
 

THE BONDS ARE LIMITED OBLIGATIONS OF THE AUTHORITY.  NEITHER THE PRINCIPAL OF OR 
REDEMPTION PRICE OF THE BONDS, NOR THE INTEREST ACCRUING ON THE BONDS, SHALL CONSTITUTE A 
GENERAL INDEBTEDNESS OF THE AUTHORITY OR AN INDEBTEDNESS OF THE COMMONWEALTH OR ANY 
POLITICAL SUBDIVISION THEREOF WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY PROVISION 
WHATSOEVER, CONSTITUTE OR GIVE RISE TO A GENERAL PECUNIARY LIABILITY OF THE AUTHORITY OR A 
PECUNIARY LIABILITY OF THE COMMONWEALTH OR ANY POLITICAL SUBDIVISION THEREOF, CONSTITUTE A 
CHARGE AGAINST THE GENERAL CREDIT OF THE AUTHORITY OR THE GENERAL CREDIT OR TAXING POWER OF 
THE COMMONWEALTH OR ANY POLITICAL SUBDIVISION THEREOF, OR BE DEEMED TO BE A GENERAL 
OBLIGATION OF THE AUTHORITY OR AN OBLIGATION OF THE COMMONWEALTH OR ANY POLITICAL 
SUBDIVISION THEREOF.  NEITHER THE AUTHORITY NOR THE COLLEGE HAVE TAXING POWER. 
 
Additional Bonds 
 
 Upon compliance with the terms and obligations and conditions of the Indenture and the Loan Agreement, the Authority, at the 
request of the College, may issue Additional Bonds on parity with the Bonds, for any purpose permitted under the Act.  In connection with the 
issuance of Additional Bonds, additional funds may be established under the Indenture for the benefit of such additional series of bonds. In 
such event, the holders of the Bonds will have no claims or right to any such funds. For a further description of the conditions under which 
such Additional Bonds may be issued, see “SUMMARIES OF CERTAIN PROVISIONS OF LOAN AGREEMENT AND THE INDENTURE 
– The Indenture” herein. 
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COMMUNITY COLLEGE FUNDING STRUCTURE 
 
Local Sponsor Obligation 
 
 General: Under the Community College Act all community colleges must be supported by a local sponsor, which in the College’s 
case consists of The City of Philadelphia (the “Local Sponsor”). 
 
 Capital Expenses: The Local Sponsor is obligated under the Community College Act to pay up to one-half of the College’s annual 
approved capital expenses (including debt service).  Funds from the City are received as a lump sum allocation to the College’s operating and 
capital budgets and for the fiscal year ending June 30, 2014, the Local Sponsor contributed $26,409,207 in total to the College for capital and 
operating expenses.  The College’s remaining capital expenditures are funded through capital fees assessed upon non-sponsored students on a 
per credit basis and other revenues. The Commonwealth is also responsible for one-half of the annual capital expenses. See “Commonwealth 
Obligation” below. 
 
 Taxing Power Regarding Community Colleges: The Community College Act authorizes, but does not require, the governing body of 
a local sponsor of a community college to levy taxes annually on subjects of taxation as prescribed by law in such School District or 
municipality for the purpose of establishing, operating and maintaining a community college. The tax levy authorized is in excess of and 
beyond the millage fixed or limited by law, subject to certain limiting provisions of the Community College Act. The applicable sponsoring 
municipality has not adopted or proposed to adopt such a tax.  The College has no taxing power. 
 
Commonwealth Obligation 
  
 General: The Community College Act provides for reimbursement by the Commonwealth of a portion of annual operating costs and 
a portion of annual approved capital expenses of community colleges.  
 
 Operating Costs:  Operating revenues derived from the Commonwealth of Pennsylvania under the Community College Act are 
allocated in three categories: base funding, growth funding, and economic development (high priority) program funding. 
 

Base operating funding is equal to the previous year's base allocation from the Commonwealth, plus 75 percent of the percentage 
increase in Commonwealth funding for the year (e.g., if the Commonwealth allocation was increased by 4 percent, the base fund amount 
would increase by 3 percent or 75 percent of 4 percent). Base funding will not decrease from one year to the next. 
 

The remaining 25 percent of the increase to the Commonwealth appropriation is distributed among the colleges that experienced 
enrollment growth between the last two audited years. Each college's share is allocated proportionately based upon their FTE (defined below) 
change relative to the total FTE change. Colleges not experiencing growth between the two audited years do not have a reduction in funding, 
but receive no growth funding. The total of the base and growth funding which results from the above computations establishes the base 
funding amount used to compute the increase in the base funding for the next fiscal year. 
 

The third category of operating funding is for FTEs taught in economic development (high priority) program areas. Economic 
development program funding is provided based upon FTEs taught in priority program areas in the immediately preceding fiscal year. A 
separate pool of funding for economic development (high priority) programs has been established. Each college is allocated by its share of the 
economic development program pool based upon its FTEs taught in priority programs relative to the total Commonwealth FTEs taught in 
priority program areas. An individual college's economic development program funding may fluctuate from year to year as a result of 
enrollment changes, program additions or deletions by the college, and the Commonwealth's determination of which programs and courses are 
currently high priority. 
 

For both growth and economic development computations, a semester full time equivalent student (“FTE”) is defined as the total 
number of (1) all students taking more than twelve credits; (2) the number of credits taken by all part time students divided by twelve; and (3) 
the number of clock hours taken by non-credit students divided by 180. Annual FTEs are computed by totaling semester FTEs for all terms 
(including summer terms) and dividing by two. 
 

For the fiscal year 2012-13, each community college received a lump sum payment, prorated based on the amount each community 
college was paid last fiscal year for operating costs.  The College received a Commonwealth appropriation, excluding capital appropriations, of 
$28,179,310 in fiscal year 2014.  In fiscal year 2013, the College received $28,239,824 and in fiscal year 2012, the College received 
$28,229,309.  For fiscal year 2015 the College received an increase in funding of approximately $460,000.  No allocation was made as among 
the various categories of appropriation described above.  It is not known at this time how much the Commonwealth will reimburse community 
colleges in fiscal year 2015-16 or whether it will return to the allocation scheme described above. 
 
 Capital Expenses:  The Community College Act provides that the Commonwealth will pay to a community college on behalf of the 
local sponsor on account of its capital expenses (including debt service) an amount equal to one-half of such college's annual capital expenses 
from funds appropriated for that purpose to the extent that said capital expenses have been approved for such reimbursement by the 
Department of Education.  
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All community college subsidies in the Commonwealth are subject to appropriation by the General Assembly. Although the 
Constitution of the Commonwealth provides that “the General Assembly shall provide for the maintenance and support of a thorough and 
efficient system of public education to serve the needs of the Commonwealth”, the General Assembly is not legally obligated to appropriate 
such subsidies and there can be no assurance that it will do so in the future. The allocation formula pursuant to which the Commonwealth 
distributes such subsidies to the various community colleges throughout the Commonwealth may be amended at any time by the General 
Assembly. Moreover, the Commonwealth's ability to make such disbursements will be dependent upon its own financial condition. At various 
times in the past, the enactment of budget and appropriation laws by the Commonwealth has been delayed, resulting in interim borrowing by 
certain community colleges pending the authorization and payment of Commonwealth aid. Consequently, there can be no assurance that 
financial support from the Commonwealth for community colleges, either for capital projects or education programs in general, will continue 
at present levels or that moneys will be payable to a community college if indebtedness of such community college is not paid when due. 
 
Direct Payment of Commonwealth Appropriations to Trustee 
 
 Provisions of the Community College Act require that, should any community college fail to make its required debt service payment 
with respect to a general obligation note such as the Note, the Secretary of Education is required to withhold from such community college out 
of any subsidy payment of any type due such community college from the Commonwealth, an amount equal to the debt service payment owed 
by such community college. Any amounts so withheld are payable to the Trustee under the Indenture.   Based on the College’s maximum 
annual debt service after issuance of the Bonds and the amount of Commonwealth operating and capital expense appropriations presently 
budgeted by the College for fiscal 2014-15, the Commonwealth coverage of the College’s maximum anticipated debt service would currently 
be approximately 3.5 times. 
 
Pennsylvania Department of Education Project Approval 

As discussed in the Commonwealth Obligation section mentioned above, the Community College Act provides that the 
Commonwealth will reimburse a community college up to one-half of the annual cost on certain capital projects assuming that said capital 
projects have been approved by the Department of Education.   

In connection with the issuance of the Bonds, in which a portion of the proceeds will be used to advance refund portions of the 2008 
Bonds, the Department of Education has already approved the projects related to the 2008 Bonds and is currently providing 50% 
reimbursement of the annual debt service cost associated with the 2008 Bonds.  The College has submitted a letter to the Department of 
Education for approval on the refunding of the 2008 Bonds and expects to receive approval.  Following the issuance of the Bonds, it is 
expected that the Commonwealth will continue to reimburse an amount equal to 50% of the annual debt service costs of the original debt 
service of the 2008 Bonds. 

In connection with the portion of the Bonds whose proceeds will be used to renovate the College’s biology labs, along with other 
capital projects of the College, the Department of Education has approved the College’s Application for State Assistance for Construction of 
Community College Facilities related to the biology lab renewal project.  It is expected that the Commonwealth will reimburse 50% of the 
annual debt service cost associated with the portion of such Bonds. 

  In connection with the portion of the Bonds whose proceeds will be used to replace certain escalators located in the College’s West 
Building, along with other capital projects of the College, the Department of Education has not approved any reimbursement for the annual 
debt service associated with the portion of the Bonds.  While the College is hopeful that the escalator project may be approved at some point in 
the future, it cannot be certain that the Commonwealth will reimburse 50% of the annual debt service costs associated with the portion of such 
Bonds in the future. 
 

SUMMARIES OF CERTAIN PROVISIONS 
OF LOAN AGREEMENT AND THE INDENTURE 

 
The following are summaries of certain provisions of the Loan Agreement and the Indenture.  These summaries do not purport to 

be and should not be regarded as complete statements of the terms of the Loan Agreement or the Indenture or as complete statements of the 
provisions summarized.  Reference is made to the documents in their entirety, copies of which may be obtained from the Trustee, for a 
complete statement of the terms and conditions therein. 

 
The Loan Agreement 
 

In connection with the issuance of the Bonds, the Authority will enter into the Loan Agreement with the College, pursuant to 
which the Authority will loan the proceeds of the Bonds to the College. The Loan Agreement requires the College to make loan repayments 
to the Authority in amounts sufficient to pay the principal or redemption price of and interest on the Bonds (“Loan Payments”).  The 
obligations of the College under the Loan Agreement will be evidenced by the Note. 
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Source of Loan Payments.  The Loan Payments due under the Loan Agreement and the Note are general obligations of the 
College, payable by the College from its general revenues from whatever source derived.  The College covenants to include in its 
budget for each fiscal year during the term of the Loan Agreement the amount of loan payments required to be paid to the Authority with 
respect to the Loan Agreement and the Note in such fiscal year. 

 
Remedies for and Event of Default.  If the payments by the College on the  Note are insufficient in each fiscal year to provide for 

the Loan Payments and other sums due under the Loan Agreement, the Authority shall notify the Secretary of the Department of Education 
of the Commonwealth of such default and request that the Secretary withhold out of any appropriation due the College under the 
Community College Act an amount equal to the sum or sums owing by the College to the Authority, under the Loan Agreement and the 
Note, and to pay over to the Trustee, as sinking fund depository for the  Note, the amount so withheld. 

 
Assignment of Loan Agreement.   The Loan Payments shall be paid by the College directly to the Trustee under an 

assignment by the Authority to the Trustee of the Loan Agreement and the Note and all amounts payable thereunder for the benefit and 
security of the Owners under the Indenture. 

 
Unconditional Obligation.  Payment of the principal and interest due under the Note and Loan Agreement and all other sums 

payable under the Loan Agreement is an absolute and unconditional obligation of the College.  The payments are required to be made in full 
directly to the Trustee, as assignee, when due without abatement, diminution or deduction for any cause whatsoever, including, 
without limitation, destruction of the College's facilities, and without any defense, set-off, recoupment or counterclaim which the College 
may have or assert against the Authority, the Trustee, any Owner of the Bonds or any other person. 

 
The Indenture 
 

Limited Obligation of the Authority.  The Bonds are limited obligations of the Authority and are secured by a pledge and 
assignment to the Trustee of the loan payments and other revenues or income derived by or for the Authority from or with respect to the 
Loan Agreement and Note and all moneys to be paid over to the Trustee under the provisions of the Indenture. Neither the general credit 
of the Authority nor the general credit nor the taxing power of the United States of America, the Commonwealth or any political 
subdivision thereof is pledged for the payment of the principal of, or the interest on the Bonds, nor shall the Bonds be deemed to be general 
obligations of the Authority or obligations of the United States of America, the Commonwealth or any political subdivision thereof.  The 
Authority has no taxing power. 

 
Pledge and Assignment of Revenues.   The Authority, pursuant to the Indenture will pledge and assign to the Trustee, and 

grant to the Trustee a security interest in, all Loan Payments and other sums payable by the College under the Loan Agreement and the 
Note, for the benefit and security of the registered owners of the Bonds. 

 
Revenue Fund.  All Loan Payments by the College under the Loan Agreement and the Note are required to be deposited in 

the revenue fund (the “Revenue Fund”) established under the Indenture by the Trustee and shall be payable on or before the date of any 
required or permitted payment of principal or redemption price of or interest on the Bonds.  Amounts in the Revenue Fund are required to 
be transferred by the Trustee at the times set forth in the Indenture to the various other funds established under the Indenture. 

 
Debt Service Fund.  The Trustee shall transfer to the debt service fund (the “Debt Service Fund”) established under the Indenture 

monies from the Revenue Fund, amounts sufficient to make the interest payments, principal payments and redemption payments on the 
Bonds when due.  The Trustee shall apply such monies on deposit in the Debt Service Fund to the payment of the principal and redemption 
price of and interest on the Bonds when due. 

 
Project Fund.  The Trustee shall establish a project fund (the “Project Fund”) into which shall be deposited the amount of proceeds 

of the sale of certain of the Bonds as shown on the Closing Statement for the purpose of paying certain of the Costs of the Capital 
Project.  The monies in the Project Fund shall be held by the Trustee in trust, and secured and invested as provided in the Indenture, and, 
pending the application thereof to the Costs of the Project, upon requisition of the Authority as provided in the Indenture, shall be 
subject to the lien and charge of the Indenture in favor of the Owners of the Bonds issued and outstanding hereunder. 

 
Rebate Fund.  Under the Indenture, a rebate fund is established (the "Rebate Fund").  The Trustee will deposit into the Rebate 

Fund, at the direction of the Authority, an amount of rebatable arbitrage as set forth in an arbitrage statement, which shall be prepared by the 
Authority (“Rebate Amount”) annually and upon retirement of the last of the Bonds. The Authority will direct the Trustee to pay to the 
United States Government the Rebate Amounts at the times and in the amounts, if any, required by the Internal Revenue Code of 1986, as 
amended. 

 
Additional  Bonds.  The College may have additional bonds issued on its behalf on parity with the Bonds (other than with respect to 

certain funds under the Indenture).  In connection with the issuance of additional bonds, additional funds may be established under the 
Indenture or another indenture for the benefit of such additional series of bonds. In such event, the holders of the Bonds will have no claims 
or right to any such funds. 
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Investment of Funds.  All monies on deposit in all of the funds and accounts established under this Indenture shall be invested and 
reinvested by the Trustee at the written direction of the College, and the Trustee shall incur no liability for investments made at the 
direction of the College.   All interest, income and profits received by the Trustee in respect of Qualified Investments (defined below) held 
in the Project Fund prior to the completion of the Project shall be retained in or transferred to such Project Fund and, following the 
completion of such Project shall be retained in or transferred to the Revenue Fund.  All interest, income and profits received by the Trustee 
in respect of Qualified Investments held in the Revenue Fund and the Debt Service Fund shall be credited against the payment obligations 
of the College under the Loan Agreement and the Note. 

 
As used herein, the term “Qualified Investments” means and includes any of the following, to the extent permitted under the 

applicable laws of the Commonwealth: 
 

(a) Government Obligations; 
 
(b) obligations of any of the following federal agencies which obligations represent the full faith and credit of the United 

States of America: 
 

- Export-Import Bank 
- Farmers Home Administration 
- General Services Administration 
- U.S. Maritime Administration 
- Small Business Administration 
- Government National Mortgage Association 
- U.S. Department of Housing & Urban Development 
- Federal Housing Administration 

 
(c) bonds, notes or other evidences issued by Fannie Mae, the Federal Home Loan Mortgage Corporation, the Federal Home 

Loan Bank, the Federal Farm Credit Bank or the Resolution Funding Corporation with remaining maturities not exceeding three years; 
 
(d) U.S. dollar denominated time and demand deposit accounts, federal funds, trust funds, trust accounts, certificates of deposit 

and banker's acceptances with domestic commercial banks, including the Trustee and any of its affiliates which have a rating on their short 
term certificates of deposit on the date of purchase of “A-1” or “A-1+” by S&P or “P-1” by Moody's and maturing no more than 360 days after 
the date of purchase (ratings on holding companies are not considered as the rating of the bank); 

 
(e) commercial paper which is rated at the time of purchase in the single highest classification, “A-1+” by S&P and “P-1” by 

Moody's, and which matures not more than 270 days after the date of purchase; 
 
(f) investments in a money market fund rated AAAm-G; AAA-m; or AA-m or better by S&P, including without limitation, 

any money market mutual funds for which the Trustee or an affiliate of the Trustee serves as investment manager, administrator, shareholder 
servicing agent, and/or custodian or subcustodian, notwithstanding that (i) the Trustee or an affiliate of the Trustee receives fees from such 
funds for services rendered, (ii) the Trustee charges and collects fees for services rendered pursuant to this Indenture, which fees are separate 
from the fees received from such funds, and (iii) services performed for such funds and pursuant to this Indenture may at times duplicate those 
provided to such funds by the Trustee or its affiliates.  

 
(g) obligations which are (i) issued by any state or political subdivision thereof or any agency or instrumentality of such a state 

or political subdivision, and (ii) at the time of purchase, rated by S&P and Moody's in either of their respective two highest rating categories 
(disregarding qualifications of such categories by symbols such as “+” or “-”);  

 
(h) trust funds, trust accounts, certificates of deposit, time deposit agreements, demand deposits or other comparable banking 

arrangements, whether negotiable or nonnegotiable, issued by any bank, trust company or national banking association (including the Trustee 
and any of its affiliates), provided that such investments must be (i) fully insured by the Federal Deposit Insurance Corporation, or (ii) secured, 
to the extent not insured by the Federal Deposit Insurance Corporation, by Government Obligations held by the Trustee or an appropriate third 
party approved by the Trustee, having a market value determined weekly, at least equal to the principal amount thereof (or portion thereof not 
insured as aforesaid), or (iii) issued by an institution whose unsecured, long term senior debt obligations are, at the time of such issuance, rated 
by S&P and Moody's in either of their respective two highest rating categories (disregarding qualifications of such categories by symbols as 
“+” or “-”); 

 
(i) repurchase agreements with respect to Government Obligations issued by any bank, trust company or national banking 

association (which may include the Trustee and any of its affiliates) or by any government securities dealer or other financial services or 
similar institution (which may include any affiliate of the Trustee), provided that any such repurchase agreement must be (i) issued or 
guaranteed by an institution whose unsecured, long term senior debt obligations are, at the time of such issuance, rated by S&P and Moody's in 
either of their respective two highest rating categories (disregarding qualifications of such categories by symbols such as “+” or “-”), and 
(ii) secured by Government Obligations having a market value, determined weekly, at least equal to 102% of the repurchase price payable 
under the repurchase agreement;  
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(j) investment agreements issued by any bank, trust company or national banking association (including the Trustee and any 
of its affiliates) or by any other financial services or similar institution, provided that any such investment agreement is (i) issued or guaranteed 
by an institution whose unsecured, long term senior debt obligations are, at the time of such issuance, rated by S&P and Moody's in either of 
their respective two highest rating categories (disregarding qualifications of such categories by symbols and as “+” or “-”), and (ii) secured by 
Government Obligations having a market value, determined weekly, at least equal to the principal amount invested under the investment 
agreement; and 

 
(k) Pre-refunded Municipal Obligations. 

 
Default and Remedies.  The Act provides certain remedies to the Owners upon the occurrence of an event of default under the 

Indenture. 
 

Acceleration.  Under the Indenture, if an event of default has occurred and is continuing, the Trustee may, and shall upon the 
written request at the holders of 25% in principal amount of Bonds outstanding, accelerate the payment of the principal of and interest due 
on the Bonds. 

 
Legal Proceedings.  Under the Indenture, if an event of default has occurred and is continuing, then the Trustee may, upon the 

written request of the holders of 25% in principal amount of the Bonds then outstanding, and upon the receipt of indemnity to its 
satisfaction, shall enforce for the benefit of all Owners all of their rights by mandamus or by other suit, action or proceeding at law or in 
equity to require the College to provide sufficient funds to carry out the provisions of the Loan Agreement and to make its payment 
obligations under the Note, and to require the Authority to carry out any other agreements with, or for the benefit of, the holders of the 
Bonds, and to perform its duties under the Act.  For a more complete statement of rights and remedies of the Owners and of the limitations 
thereon, reference is made to the Indenture. 

 
Maintenance of Books and Records.   The Authority covenants that it will keep proper books of record and account in which 

complete and correct entries shall be made of all transactions of the Authority relating to the Bonds, and which, at all reasonable times, will 
be subject to the inspection of the Trustee or its representative duly authorized in writing. 

 
Modifications and Amendments.  Amendments to the Indenture are permitted without consent of Owners for certain purposes, 

including, but not limited to, the addition of covenants and agreements of the Authority, the modification of the Indenture to conform 
the same with governmental regulations (so long as the rights of Owners are not adversely affected thereby), the  curing  of  any  
ambiguity,  defect  or  inconsistency in the Indenture, and the  making  of provision for matters which are necessary or desirable and which 
do not adversely affect the interests of Owners.  Certain other modifications may be made to the Indenture, but only with consent of the 
Insurer and the owners of not less than 66-2/3% in principal amount of outstanding Bonds issued thereunder. 

 
BONDHOLDERS' RISKS 

 
The Bonds are limited obligations of the Authority and are payable solely from payments made pursuant to the Loan Agreement and 

from certain funds held by the Trustee pursuant to the Loan Agreement.  No representation or assurance can be given to the effect that the 
College will generate sufficient revenues to meet the College's payment obligations under the Loan Agreement. 
 

Future legislation, regulatory actions, economic conditions, changes in private philanthropy, changes in the number of students in 
attendance at the College, competition or other factors could adversely affect the College's ability to generate revenues. Neither the 
Underwriters nor the Authority has made any independent investigation of the extent to which any of these factors could have an adverse 
impact on the revenues of the College.  Without limiting the foregoing, subsidies in the Commonwealth are subject to appropriation.  See 
“COMMUNITY COLLEGE FUNDING STRUCTURE” herein. 
 
Potential Effects of Bankruptcy 
 

If the College were to file a petition for relief under the United States Code, as amended (the “Bankruptcy Code”), the filing would 
operate as an automatic stay of the commencement or continuation of any judicial or other proceeding against the College and its property. If 
the bankruptcy court so ordered, the College's property, including its revenues, could be used for the benefit of the College despite the claims 
of its creditors (including the Trustee.) 

 
In a bankruptcy proceeding, the College could file a plan for the adjustment of its debts which modifies the rights of creditors 

generally or the rights of any class of creditors, secured or unsecured. The plan, when confirmed by the court, would bind all creditors who had 
notice or knowledge of the plan and discharge all claims against the debtor provided for in the plan. No plan may be confirmed unless, among 
other conditions, the plan is in the best interest of creditors, is feasible and has been accepted by each class of claims impaired thereunder. 

 
Each class of claims has accepted the plan if at least two-thirds in dollar amount and more than one-half in number of the allowed 

claims of the class that are voted with respect to the plan are cast in its favor. Even if the plan is not so accepted, it may be confirmed if the 
court finds that the plan is fair and does not discriminate unfairly. 
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Enforceability of Remedies 
 

The remedies available to Bondholders upon an Event of Default under the Loan Agreement are in many respects dependent upon 
judicial action which is subject to discretion or delay. Under existing law and judicial decisions, including specifically the Bankruptcy Code, 
the remedies specified in the Loan Agreement may not be readily available or may be limited. A court may decide not to order specific 
performance. 

 
The various legal opinions to be delivered concurrently with the original delivery of the Bonds will be qualified as to enforceability 

of the various legal instruments by limitations imposed by bankruptcy, reorganization, insolvency or other similar laws or legal or equitable 
principles affecting creditors' rights. 
 
No Liens on College Facilities 
 

The College has not given or granted a mortgage lien or other security interest or encumbrance upon any facilities or revenues of the 
College to secure its payment obligations under the Loan Agreement. 

 
Accreditation 
 

The College is currently fully accredited by its regional accreditor, Middle States Commission on Higher Education, but based on the 
College’s most recent self-study, the College is required to provide additional evidence that it is in full compliance with one of the 14 standards 
of excellence necessary for full affirmation of accreditation.  If the Commission were to determine that progress sufficient to demonstrate 
compliance with its accreditation standards has not been made, it may take further action as allowed under its charter, including non-renewal of 
accreditation status which would adversely impact the financial status of the College.  See “COMMUNITY COLLEGE OF PHILADELPHIA-
Accreditation” herein. 
 
Other Risk Factors 
 

In the future, the following factors, among others, may adversely affect the revenues or operations of the College to an extent that 
cannot be determined at this time. 

 
(a) Changes in the demand for higher education in general or for programs offered by the College in particular. 
 
(b) Competition from other educational institutions. 
 
(c) Higher interest rates, which could strain cash flow or prevent borrowing for needed capital expenditures. 
 
(d) Increasing costs of compliance with governmental regulations, including accommodations for handicapped or special 

needs students, and costs of compliance with the changes in such regulations. 
 
(e) A decline in the market value of the College's investments or a reduction in the College's ability to generate unrestricted 

revenue from its investments. 
 
(f) Increased costs and decreased availability of public liability insurance. 
 
(g) Employee strikes and other adverse labor actions that could result in a substantial reduction in revenues without 

corresponding decreases in costs. 
 
(h) Cost and availability of energy. 
 
(i) An increase in the costs of health care benefits, retirement plans, or other benefit packages offered by the College to its 

employees. 
 

(j) The occurrence of natural disasters, including floods and hurricanes and pandemics and similar events, which 
might damage the facilities of the College, interrupt service to such facilities or otherwise impair the operation and 
ability of such facilities to produce revenue. 
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COMMUNITY COLLEGE OF PHILADELPHIA 
Introduction 
 

Founded in 1964, the College opened for classes in 1965 in a former department store at 34 S. 11th Street while a permanent campus 
was being sought. In 1971, the College acquired from the federal government the building at 1700 Spring Garden Street that had housed the 
third Philadelphia Mint and eventually would become the centerpiece of its permanent campus. 
  

Even with renovations of the Mint underway, classes began in 1973. The College maintained both the 11th Street and 17th Street 
campuses until the spring of 1983 when all of the Main Campus facilities, including the West and Bonnell buildings, were built and 
consolidated into the permanent campus at 17th Street.  The Center for Business and Industry located at 18th and Callowhill Streets was 
completed in January 2003. 

 
 The Winnet Student Life Building and Gymnasium, at 17th and Buttonwood Streets, was completed and formally dedicated in 

September 1991. 
  
 A major renovation and expansion of the College’s Main Campus began in summer 2009. A new Pavilion Building housing the 
Culinary Arts and Hospitality Management programs, new student and staff dining services, the Welcome Center and portions of the new 
College Bookstore opened in fall 2011. Renovations to portions of the Bonnell, Mint and West buildings began in January 2010 and was 
completed in fall 2014. 
 

The current West Regional Center opened in 1992, the Northeast Regional Center in 1994 and the Northwest Regional Center in 
1999. 
  

The College broke ground for a new building at the Northeast Regional Center in April 2009, and the new building was completed in 
summer 2010. Renovations to the existing Northeast building were completed in December 2010. 
 
Mission Statement 
 
 Community College of Philadelphia is an open-admission, associate-degree-granting institution which provides access to higher 
education for all who may benefit. Its programs of study in the liberal arts and sciences, career technologies, and basic academic skills provide 
a coherent foundation for college transfer, employment and lifelong learning. The College serves Philadelphia by preparing its students to be 
informed and concerned citizens, active participants in the cultural life of the city, and enabled to meet the changing needs of business, 
industry and the professions. To help address broad economic, cultural and political concerns in the city and beyond, the College draws 
together students from a wide range of ages and backgrounds and seeks to provide the programs and support they need to achieve their goals. 
  

The College seeks to create a caring environment which is intellectually and culturally dynamic and encourages all students to 
achieve:  

 
 Greater insight into their strengths, needs and aspirations, and greater appreciation of their own cultural background and experience 
 Increased awareness and appreciation of a diverse world where all are interdependent 
 Heightened curiosity and active interest in intellectual questions and social issues 
 Improved ability to pursue paths of inquiry, to interpret and evaluate what is discovered, and to express reactions effectively 
 Self-fulfillment based on service to others, preparation for future work and study, and enjoyment of present challenges and 

accomplishments  
 
Vision Statement 
 
 To serve Philadelphia as a premier learning institution where student success exemplifies the strength of a diverse, urban community 
college. 
 
Core Values 
 
Integrity 
  

The College places fairness and honesty at the center of all of its policies and operations. We uphold the highest ethical standards in 
striving for academic and professional integrity in all that we do. We strive to be both responsible and responsive in utilizing resources to meet 
student and community needs. 
  
Academic Excellence 
  

The College sets, expects and maintains high educational standards consistent with the needs of the students, region and changing 
workforce. Faculty and staff are committed to providing high-quality, innovative, and flexible educational opportunities and services in an 
accessible, student-centered environment. 
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Diversity 
  

The College embraces and understands the importance of providing an education and environment that promotes the uniqueness of 
students, faculty, staff and the communities that we serve. We affirm that diversity is crucial to a democratic society, as it enriches the 
educational experience and celebrates differences among individuals. 
  
Commitment to Teaching and Learning 
  

The College functions as a learning organization, continually adapting, improving and evaluating its services to promote lifelong 
intellectual and personal development. We believe that learning is rooted in both curiosity and inquiry, and is engendered by dedicated, 
creative and enthusiastic teaching which utilizes appropriate, optimal modes of delivery. Technology supports and serves the learning process. 
  
Communication 
  

The College is committed to effective, open and proactive communication. We take responsibility to listen, speak and write clearly to 
inform others and foster collaboration by using and respecting a matrix of communication channels. Collaborative partnerships are 
strengthened when communication is ongoing and productive.  
  
Respect 
  

The College promotes respect, civility and courtesy in its day-to-day interactions with others. The College seeks to instill respect for 
and appreciation of members of the College community, its facilities, its environment, its community and the institution in which we work.  
 
Academic Programs 
 

Community College of Philadelphia offers more than 70 associates’ degrees, academic and proficiency certificate programs. Recent 
graduates continue to strengthen Philadelphia's local economy and workforce —78 percent are employed in Philadelphia, and 93 percent work 
in the Greater Philadelphia region. The College enables students to embark on a smart path to a bachelor’s degree program, with transfer 
agreements and partnerships to assist in the transition. 

 
{REMAINDER OF PAGE INTENTIONALLY LEFT BLANK} 
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Below is a list of current academic offerings of the College: 
 

Architecture and Construction 
Degree Programs Academic Certificate Programs 
Architecture Computer-Assisted Design Technology 
Building Science Energy Conservation 
Computer-Assisted Design Technology 
Construction Management 
Facility Management - Construction Option 
Facility Management - Design Option 
Interior Design 

Art, Design & Media 
Degree Programs Proficiency Certificate Programs 
Art and Design Acting 
Digital Video Production Digital Imaging 
Mass Media Digital Video Production 
Photographic Imaging Technical Theater 
Theater 

Business and Technology 
Degree Programs Proficiency Certificate Programs 
Accounting Accounting Paraprofessional 
Business Computer Programming and Software Development 
Business Administration Entrepreneurship 
Computer Information Systems - Information Technology Network and Systems Administration 
Computer Science Receptionist and Office Clerk 
Hospitality Management 
Mathematics 

Health Care 
Degree Programs Proficiency Certificate Programs 
Clinical Laboratory Technician Biomedical Technician 
Culture, Science and Technology Clinical Assistant 
Dental Hygiene Medical Insurance Billing 
Diagnostic Medical Imaging Patient Service Representative 
Health Care Studies     
Health Services Management 
Nursing 
Respiratory Care Technology 

Law and Public Service 
Degree Programs Academic Certificate Programs Proficiency Certificate Programs 
Digital Forensics Geographic Information Systems Geographic Information Systems 
Fire Science Justice Paralegal Studies 
Justice 
Paralegal Studies 

Liberal Arts 
Degree Programs Academic Certificate Programs 
Communication Studies Creative Writing 
Education 
English 
International Studies 
Liberal Arts - General 
Liberal Arts - Honors 
Liberal Arts - Social/Behavioral Science 
Music - Non-Performance and Performance 
Religious Studies 
Sound Recording and Music Technology 
Technical Studies 

Science 
Degree Programs Proficiency Certificate Programs 
Applied Science and Engineering Technology Process Technology 
Biology 
Chemical Technology 
Culture, Science and Technology 
Engineering Science 
Science 

Social and Human Services 
Degree Programs Academic Certificate Programs Proficiency Certificate Programs 
American Sign Language/English Interpreting Human Services Recovery and Transformation 
Behavioral Health/Human Services Recovery and Transformation Social and Human Service Assistant 
Psychology Youth Work 

Technical/Trade 
Degree Programs Proficiency Certificate Programs 
Automotive Technology - Automotive Management and Marketing Automotive Service 
Automotive Technology - Automotive Service Technology Professional Cooking 
Culinary Arts 
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Accreditation 
 
 The College is accredited by the Middle States Commission on Higher Education of the Middle States Association of Colleges and 
Schools. This commission granted initial accreditation in May 1968, and reaffirmation in 1973, 1984, 1988, 2004, and 2009. The Department 
has authorized the College to award the Associate degree, with specific programs receiving national accreditation. 
 

The following programs have gained further accreditation by the agencies named: Dental Assisting/Hygiene Program (Commission 
on Dental Accreditation of the American Dental Association); Dietary Managers Program (Dietary Managers Association); Nursing Program  
(National  League  for  Nursing  Accrediting  Commission);  Medical  Assisting Office Management (Commission on Accreditation for Allied 
Health Education Programs (CAAHEP) upon the recommendation of the Curriculum Review Board of the American Association of Medical 
Assistants’ Endowment (AAMAE)); Clinical Laboratory Technology and Phlebotomy (National Accrediting Agency for Clinical Laboratory 
Sciences (NAACLS); Diagnostic Medical Imaging (Joint Review Commission on Education in Radiologic Technology (JRCERT)); 
Respiratory Care Technology (Commission on Accreditation for Respiratory Care); Health Information Technology Program (American 
Health Information Management Association (AHIMA)); and Paralegal Studies (American Bar Association, Council on the Section of Legal 
Education and Admissions to the Bar). 

 
In 2014, the College submitted its decennial self-study to its regional accreditor, the Middle States Commission on Higher 

Education.  The College met the standards for excellence on 13 of the 14 standards and received recognition for services such as the 
Leadership Institute, Veterans’ Center and Center for Male Engagement, among others. 

 
The College did not provide sufficient evidence of meeting standard 14, assessment of student learning, which resulted in a warning 

being issued by the Commission. The College has until June 2016 to be in compliance with the standard.  The College was required to submit a 
follow up report and provide additional documentation during a small team visit to the College.  The College provided a monitoring report and 
was notified an additional monitoring report is due by December 1, 2015.   

 
The College remains fully accredited through June 2016 and is confident that it will have the requirements documented by that time.  

If for any reason, there is a delay in having the requirements documented, the College would have ample opportunity to comply before its 
accreditation would be affected. Reaffirmation of accreditation is an important element to the College’s financial health.   

 
Governing Structure 
 
 The  College  is  governed  by  a  Board  of  Trustees  consisting  of  15  members appointed by the Mayor of Philadelphia (the 
“Mayor”) under a December 1963 City Council ordinance. The members of the Board are chosen from a list of persons proposed by a 
nominating panel composed of representatives of specified institutions and organizations of the City. The term of office for Board of Trustees 
members is six years with the possibility of reappointment for subsequent terms. 
 
Employees and Enrollment 
 
 The College employs or has employed the following number of employees in each of the fiscal years set forth below: 
 
 
Employees   2010-11 2011-12 2012-13 2013-14 2014-15 

Faculty (Full-time)  422 427 419 415 412 

% Tenured 79.5%  83.0%  80.6% 79.9%   81.8% 
Faculty (Part-time)  727 682 685 651 642 
Administrators 193 193 188 190 195 
Support Staff   281 284 275 267 276 
Source:  The College. 
 
 The College’s full time, part-time and support staff employees (with the exception of the administration) are presently represented by 
the American Federation of Teachers (“AFT”) under a contract which expires on August 31, 2016. 
 
 The College provides certain retirement benefits, including multiemployer contributory pension plans and postretirement health 
benefits, to its employees for which it has accrued liabilities as of June 30, 2014.  See Note H (Employee Benefits) of the College's audited 
financial statements included in Appendix A hereto. 
 
 A retirement incentive option has been offered to employees 63 or older, who have completed at least 20 years of full-time service, 
and whose combined age and years of service equal at least 80.  This offer is in place for the three academic years from the time the employee 
first becomes eligible. 
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 The College’s enrollment for each of the fiscal years set forth below is or was as follows: 
 

Credit Credit  Noncredit Non credit 
Fiscal Year Headcount FTEs Headcount FTEs 
2006-07   26,157 13,572 7,696 841 
2007-08   26,212 13,942 8,642 907 
2008-09   26,868 14,209 8,180 1,039 
2009-10   28,783 15,808 10,487 1,032 
2010-11  29,009 16,091 9,049 1,014 
2011-12 29,084 15,769 10,695 788 
2012-13 28,218 15,115 6,427 719 
2013-14 28,081 15,051 3,573 556 
2014-15 (projected)    28,200 14,828 3,300 507 
Source:  The College. 
 
Budgetary Procedures 
 

The College’s annual operating and capital budget is set by the College’s Board of Trustees. Revenues to support the budget 
primarily come from the Commonwealth, the City of Philadelphia (the “City”) (as local sponsor) and student tuition and fees.  Other 
smaller revenue sources include:  investment income; net proceeds from auxiliary enterprises; and grants and gifts. 
 

Under Act 46 passed by the State Legislature in July 2005, operating budget funding for Pennsylvania Community Colleges was 
changed from formula funding based upon FTE enrollments taught in the current fiscal year to an annual appropriation provided at the start of 
the fiscal year. The appropriation amount has three components: a base allocation equal to prior year base allocation plus any adjustment 
occurring through the state budget process, a small amount of additional funding if enrollments grew between the last two audited years, 
and economic development program funding based upon FTEs taught by the College in high priority program areas in the prior fiscal year. 
Economic development funding is distributed proportionately based upon each college’s share of the total FTEs taught.  The Commonwealth 
also provides one-half of approved capital costs, including debt service payments, and eligible capital purchases and equipment and property 
leases. Total projected Commonwealth funding for the 2014-15 year is $5,145,100. 
 

Funds from the City of Philadelphia are received as a lump sum appropriation.  The College allocates a portion of the lump sum 
appropriation to pay debt service that is not funded by the Commonwealth.  The remaining appropriation is used to fund capital purchases and 
the operating budget.  A funding level is recommended by the Mayor to City Council with the final funding level determined by City Council 
as part of the overall budget approval process.  For fiscal year 2015, City funding to the College was increased by an additional $500,000. 
 

Student tuition is set by the College’s Board of Trustees.  Under the Community College Act, no more than one-third of the 
College’s operating costs can be allocated to student tuition.  Course fees, which range from $66 to $264, are charged in high cost areas such as 
the sciences and allied health disciplines.  Student fees are not included in the limitation placed on the tuition level.  Students who are 
residents of the sponsorship district (City of Philadelphia) do not participate in funding of the capital budget. A capital fee is charged to non-
city residents.  The average cost per credit, excluding course fees for city residents in 2014-15, was $185.  The average cost for city 
residents enrolled full-time for two semesters was $4,440.  There was no increase in tuition or fee charges for 2014-15. 
 

Management of the College’s approved budget, as set forth by the College’s Board of Trustees, is the responsibility of the College 
Administration.   The President, Vice Presidents, and other senior staff members maintain fiscal control in their respective areas of 
responsibility. 
 

{REMAINDER OF PAGE INTENTIONALLY LEFT BLANK}  
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Accounting Matters 
 
 The College’s financial statements are prepared in accordance with Government Accounting Standards Board (GASB) standards. 
 
 The College has adopted GASB Statements No. 34 and 35 (as amended by GASB Statement No. 37, Basic Financial Statements and 
Management’s Discussion and Analysis for State and Local Governments: Omnibus), and No. 38, Certain Financial Statement Note 
Disclosures.  These statements establish standards for external financial reporting for public colleges and universities and require that financial 
statements be presented on a basis to focus on the College as a whole.     
 
 Potential purchasers of the Bonds should read the College’s audited financial statements for the year ended June 30, 2014 in their 
entirety for more complete information regarding the College’s financial position, results of its operations and changes in its accounting and 
reporting methods.  The report of the College’s independent accountants, together with the College’s financial statements as of June 30, 2014 
and the related notes to financial statements is included in Appendix A of this Official Statement. 
 
 In the opinion of the administration of the College, there has been no material adverse change in the financial condition of the 
College since June 30, 2014, the most recent date of audited financial statements. 
 
Revenue and Expense Summary 
 
 The following tables set forth a summary of the College’s unrestricted current fund revenues, expenditures and transfers for each of 
the fiscal years set forth, which are all derived from audited financial statements.  For a more complete discussion of the College’s financial 
position and results of operations at June 30, 2014 see “MANAGEMENT'S DISCUSSION AND ANALYSIS” included in the financial 
information included in Appendix A hereto. 
 

{REMAINDER OF PAGE INTENTIONALLY LEFT BLANK} 
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COMMUNITY COLLEGE OF PHILADELPHIA 
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION  

(YEARS ENDED JUNE 30) 
 
 

2010 2011 2012 2013 2014 
OPERATING REVENUES: 
Student tuition ..................................................................  $50,645,827 $54,811,177 $56,483,928 $58,228,544 $61,356,712 
Student fees ......................................................................  16,979,519 17,237,456 17,260,995 17,044,260 17,376,046 
Less scholarship allowance ..............................................  (38,017,913) (43,917,028) (43,563,813) (43,269,962) (43,395,057) 
    Net student tuition and fees ..........................................  29,607,433 28,131,605 30,181,110 32,002,842 35,337,701 

Auxiliary enterprises ........................................................  1,650,417 1,734,227 1,827,133 1,775,612 1,671,145 
Gifts .................................................................................  0 0 0 0 0 
Other operating revenues ..................................................  194,246 180,380 167,258 158,047 166,024 
Total Operating Revenues ................................................  $31,452,096  $30,046,212  $32,175,501  $33,936,501  $37,174,870  

OPERATING EXPENSES: 
Instruction ........................................................................  $57,714,147 $62,184,084 $62,162,440 $66,436,316 $66,209,598 
Public Service...................................................................  46,336 92,076 62,796 155,657 108,954 
Academic support .............................................................  18,540,482 19,251,126 17,723,410 17,246,555 17,492,238 
Student services and activities ..........................................  20,240,824 21,743,595 21,075,190 21,913,072 22,810,350 
Institutional support ..........................................................  20,094,558 22,003,441 23,281,334 26,216,369 25,229,115 
Plant operations and maintenance ....................................  11,306,644 12,392,109 12,244,438 12,741,867 12,585,835 
Depreciation .....................................................................  6,492,642 7,659,904 9,764,169 10,423,443 10,490,412 
Student aid........................................................................  7,935,012 7,376,466 10,014,970 8,327,636 10,459,176 
Auxiliary enterprises ........................................................  784,937 617,027 632,992 559,068 770,012 
Total Operating Expenses .................................................  $143,155,582 $153,319,828 $156,961,739 $164,019,983 $166,155,690 

Operating Loss .................................................................  ($111,703,486) ($123,273,616) ($124,786,238) ($130,083,482) ($128,980,820) 

NONOPERATING REVENUES  (EXPENSES): 
State appropriations ..........................................................  $28,750,097  $29,274,872  $28,229,309  $28,239,824  $28,179,310  
City appropriations ...........................................................  18,945,515  18,091,851  17,652,197  18,063,705  18,346,138  
Federal grants and contracts .............................................  51,131,086  58,889,668  56,839,421  58,714,660  58,795,574  
Gifts from the Community College of Phila. Foundation .  0  0  0  2,809,152  100,000  
State grants and contracts .................................................  5,584,931  5,967,689  6,495,102  7,190,874  6,591,410  
Nongovernmental grants and contracts .............................  1,579,639  1,418,653  1,014,162  1,119,415  1,703,933  
Net investment income .....................................................  1,587,145  717,865  1,098,141  332,708  695,167  
Interest on capital asset-related debt service .....................  (1,840,901) (3,542,128) (3,926,641) (4,689,268) (4,258,483) 
Other nonoperating revenues ............................................  353,028  333,143  539,680  379,512  324,356  
Net nonoperating revenues ...............................................  $106,090,540  $111,151,613  $107,941,371  $112,160,582  $110,477,405  

(Loss) gain before other revenues, expenses, gains or losses (5,612,946) (12,122,003) (16,844,867) (17,922,900) (18,503,415) 

Capital appropriations ......................................................  13,979,230  13,648,012  14,084,101  13,729,591  13,968,871  

(DECREASE) INCREASE IN NET POSITION ..............  $8,366,284  $1,526,009  ($2,760,766) ($4,193,309) ($4,534,544) 

NET POSITION - Beginning of year ...............................  $76,010,846 $84,377,130 $85,903,139 $81,265,893 * $77,072,584 

NET POSITION - End of year .........................................  $84,377,130 $85,903,139 $83,142,373 $77,072,584 $72,538,040 

*Restatement. 
Source:  The College. 
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Debt Statement 
 

The Table below shows the outstanding debt of the College as of August 5, 2015.   
 

COMMUNITY COLLEGE OF PHILADELPHIA 
DEBT STATEMENT 

(As of August 5, 2015)* 
 

Gross 
Outstanding 

College Revenue Bonds, Series of 2015 .........................................................................................   $52,075,000 
SPSBA Revolving Loan, 2013 .......................................................................................................  826,788 
SPSBA Revolving Loan, 2011 .......................................................................................................  121,515 
College Revenue Bonds, Series of 2008 (remaining portion) .........................................................  7,245,000 
College Revenue Bonds, Series of 2007 .........................................................................................   16,295,000 
College Revenue Bonds, Series of 2006 .........................................................................................  540,000 
TOTAL DEBT ...............................................................................................................................  $77,103,303 

* Excludes capital leases and the 2008 Bonds being refunded by the Bonds. 
 
Debt Service Requirements 
 
 The table below presents the debt service requirements on the College’s outstanding revenue bonds, including debt service on the 
Bonds. 
 

Series of  
2015 

 

Fiscal Total Other  Total 
Year Debt* Principal Interest  Subtotal  Requirements 
2016 $5,468,372  $655,000 $1,954,410  $2,609,410  $8,077,782 
2017 6,749,784 845,000 2,545,400  3,390,400  10,140,184 
2018 6,257,969 870,000 2,520,050  3,390,050  9,648,019 
2019 2,139,606 4,170,000 2,485,250  6,655,250  8,794,856 
2020 2,139,606 4,380,000 2,276,750  6,656,750  8,796,356 
2021 2,131,806 4,595,000 2,057,750  6,652,750  8,784,556 
2022 2,139,050 4,830,000 1,828,000  6,658,000  8,797,050 
2023 2,141,310 5,070,000 1,586,500  6,656,500  8,797,810 
2024 0 5,325,000 1,333,000  6,658,000  6,658,000 
2025 0 5,590,000 1,066,750  6,656,750  6,656,750 
2026 0 4,995,000 787,250  5,782,250  5,782,250 
2027 0 5,245,000 537,500  5,782,500  5,782,500 
2028 0 5,505,000 275,250  5,780,250  5,780,250 

Total $29,167,503   $52,075,000  $21,253,860  $73,328,860  $102,496,363 
   

 
*Excludes the debt service on the 2008 Bonds being refunded by the Bonds.   
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Student Fees and Charges 

 The following table sets forth the fees, costs and charges paid by students of the College per semester, per credit hour, in each of the 
fiscal years set forth: 
 

  2010-11 2011-12 2012-13 2013-14 2014-15 
Tuition(1)  128 138 148 153 153 
Tuition(2)  256 276 296 306 306 
Tuition(3)  384 414 444 459 459 
General College Fee (per Credit Hour) 4 4 4 4 4 
Technology Fee (Per Credit Hour) 28 28 28 28 28 
Total Annual Costs for Full-time Study(4) 3,840.00 4,080.00 4,320.00 4,440.00 4,440.00 
(1)Per credit hour for Philadelphia resident students. 
(2)Per credit hour for Pennsylvania resident students (outside the city of Philadelphia). 
(3)Per credit hour for students out of state. 
(4)Assumes 12 credit hours plus activity and technology fees per semester. 
Note: In addition to these fees, the College charges course fees in high cost course areas such as allied health and laboratory sciences.  Course 
fees range from $66 to $264 per course. 
Source:  The College. 
 
Financial Aid 
 
 Students of the College received the following grants, aid, loans and other financial aid in the fiscal years set forth below: 
 
 
  2010-11 2011-12 2012-13 2013-14 

Total Grants and Scholarships  $48,126,032  $53,392,333  $51,476,613  $53,645,011  

        
Total Loans  39,726,166 41,269,869 42,430,511 41,548,421 

        
Total Employment  796,752 676,510 737,432 577,268 

        
Total Financial Aid  $88,648,950  $95,338,712  $94,644,556  $95,770,700  

        
Total Number of Students         
    Receiving Financial Aid  17,974 19,609 19,713 19,748 
 
Source:  The College. 
 
 

COMMUNITY COLLEGE OF PHILADELPHIA FOUNDATION 
 

 
The Community College of Philadelphia Foundation (the “Foundation”) was established in 1985.  The Foundation serves as the 

private funding development arm of Community College of Philadelphia. The Foundation seeks to support the College's mission by bringing 
together community leaders who will serve as ambassadors of the College broadening the College's image within the community. The 
Foundation serves the College by creating partnerships with individuals, businesses, organizations, and foundations to raise private gifts for 
scholarships, instructional equipment, professional development, and capital needs of the College. The Foundation's total assets for 2014, 2013 
and 2012 were $12.6 million, $12.6 million and $12.0 million, respectively. Total unrestricted net position for 2014, 2013 and 2012 for the 
Foundation was $1.6 million, $1.5 million and $1.3 million, respectively. The remaining net position is restricted based upon donor intent. The 
Foundation provided $2.8 million to the College from the proceeds of the Capital Campaign during fiscal year 2013.  The Community College 
of Philadelphia Foundation is not obligated for the debt service payments on the Bonds.  
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CONTINUING DISCLOSURE 
 
 The College covenants to provide, pursuant to Rule 15c2-12(b) (the “Rule”) promulgated by the Securities and Exchange 
Commission, for the benefit of the holders of the Bonds certain financial and operating data on an annual basis in accordance herewith.  Under 
the terms of the Rule, the College (being an “obligated person” within the meaning of the Rule) agrees as set forth in the form of Continuing 
Disclosure Certificate included as Appendix B hereto. 
 
Existing Continuing Disclosure Filing History  

 
During the previous five years, the College has failed on occasion to timely file event notices related to certain changes to ratings 

assigned to bonds issued on behalf of the College due to certain changes relating to the credit quality of a bond insurer; namely, the College 
failed to file an event notice with respect to Assured Guaranty Municipal Corp., the provider of bond insurance on the College’s outstanding 
2007 Bonds, which was downgraded on January 17, 2013 by Moody’s from Aa3 to A2.  The College has recently filed a material event notice 
with EMMA with respect to such downgrade. 

 
In other instances, the College timely filed required financial and operating information but did not associate such required financial 

and operating information with all specific relevant obligations; specifically, the College’s 1999 Bonds and 2003 Bonds, which are no longer 
outstanding. 

 
The foregoing description of instances of non-compliance by the College with its continuing disclosure undertakings should not be 

construed as an acknowledgement by the College that any such instance was material. As of the date hereof, the College is currently in 
compliance in all material respects with its previous undertakings with regard to continuing disclosure for prior obligations issued. The College 
has reviewed and updated its disclosure policies and procedures to ensure that the College remains in compliance with its continuing disclosure 
undertakings in the future. 

 
LITIGATION 

 
The Authority. There is no litigation of any nature now pending or, to the Authority's knowledge, threatened against it restraining or 

enjoining the issuance, sale, execution or delivery of the Bonds or in any way contesting or affecting the validity of the Bonds, the Indenture, 
or any proceedings of the Authority taken in connection with issuance or sale of the Bonds, the pledge or application of any moneys or security 
provided for the payment of the Bonds, or the existence or powers of the Authority. 

 
The College. There is no litigation, currently pending or to the knowledge of the College threatened against it, which, individually or 

in the aggregate, will have a material adverse effect on its financial condition or which will affect the validity or enforceability of the Loan 
Agreement or the Note, or which in any way contests the existence or powers of the College. 
 

LEGALITY FOR INVESTMENTS 
 
 Under the Act, the Bonds are securities in which all officers of the Commonwealth and its political subdivisions and municipal 
officers and administrative departments, boards and commissions of the Commonwealth, all banks, savings banks, trust companies, savings 
and loan association, investment companies and other persons carrying on a banking business, all insurance companies, insurance associations 
and other persons carrying on an insurance business, and all administrators, executors, guardians, trustees and other fiduciaries, and all other 
persons who are authorized to invest in Bonds or other financial obligations of the Commonwealth may properly and legally invest any funds, 
including capital belonging to them or within their control, and the Bonds are securities which may properly and legally be deposited with and 
received by any Commonwealth and municipal officers or agency of the Commonwealth for any purpose for which the deposit of other bonds 
or other obligations of the Commonwealth is authorized by law. 
 

TAX MATTERS 
 
Tax Exemption-Opinion of Bond Counsel 
 

The Internal Revenue Code of 1986, as amended (the “Code”) contains provisions relating to the tax-exempt status of interest on 
obligations issued by governmental entities which apply to the Bonds.  These provisions include, but are not limited to, requirements relating 
to the use and investment of the proceeds of the Bonds and the rebate of certain investment earnings derived from such proceeds to the United 
States Treasury Department on a periodic basis.  These and other requirements of the Code must be met by the Authority and the College 
subsequent to the issuance and delivery of the Bonds in order for interest thereon to be and remain excludable from gross income for purposes 
of federal income taxation.  The Authority and the College have made covenants to comply with such requirements. 

In the opinion of Bond Counsel, interest on the Bonds is not includable in gross income for purposes of federal income taxation 
under existing statutes, regulations, rulings and court decisions.  The opinion of Bond Counsel is subject to the condition that the Authority and 
the College comply with all applicable federal income tax law requirements that must be satisfied subsequent to the issuance of the Bonds in 
order that interest thereon continues to be excluded from gross income.  Failure to comply with certain of such requirements could cause the 
interest on the Bonds to be so includable in gross income retroactive to the date of issuance of the Bonds.  The Authority and the College have 
covenanted to comply with all such requirements. 
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Interest on the Bonds is not treated as an item of tax preference under Section 57 of the Code for purposes of the individual and 
corporate alternative minimum taxes; however, under the Code, to the extent that interest on the Bonds is a component of a corporate holder’s 
“adjusted current earnings,” a portion of that interest may be subject to the corporate alternative minimum tax.  Bond Counsel expresses no 
opinion regarding other federal tax consequences relating to the Bonds or the receipt of interest thereon.  See discussion of “Alternative 
Minimum Tax”, “Branch Profits Tax”, “S Corporations with Passive Investment Income”, “Social Security and Railroad Retirement Benefits”, 
“Deduction for Interest Paid by Financial Institutions to Purchase or Carry Tax-Exempt Obligations”, “Property or Casualty Insurance 
Company,” “Accounting Treatment of Amortizable Bond Premium,” “Recent State Tax Developments,” and “Reportable Payments and 
Backup Withholding” below. 

In the opinion of Bond Counsel, under the laws of the Commonwealth of Pennsylvania as enacted and construed on the date hereof, 
the Bonds, and the interest thereon are free from taxation for state and local purposes within the Commonwealth of Pennsylvania, but such 
exemption does not extend to gift, estate, succession or inheritance taxes or any other taxes not levied or assessed directly on the Bonds or the 
interest thereon.  Profits, gains or income derived from the sale, exchange, or other disposition of the Bonds are subject to state and local 
taxation within the Commonwealth of Pennsylvania.  Specifically, the Bonds are exempt from personal property taxes in Pennsylvania and 
interest on the Bonds is exempt from the Pennsylvania personal income tax and the Pennsylvania corporate net income tax. 

Alternative Minimum Tax 
 

The Code includes, for purposes of the corporate alternative minimum tax, a preference item consisting of, generally, seventy-five 
percent of the excess of a corporation’s “adjusted current earnings” over its “alternative minimum taxable income” (computed without regard 
to this particular preference item and the alternative tax net operating loss deduction).  Thus, to the extent that tax-exempt interest (including 
interest on the Bonds) is a component of a corporate holder’s “adjusted current earnings,” a portion of that interest may be subject to the 
alternative minimum tax. 

Branch Profits Tax 
 

Under the Code, foreign corporations engaged in a trade or business in the United States will be subject to a “branch profits tax” 
equal to thirty percent (30%) of the corporation’s “dividend equivalent amount” for the taxable year.  The term “dividend equivalent amount” 
includes interest on tax-exempt obligations. 

S Corporations with Passive Investment Income 
 

Section 1375 of the Code imposes a tax on the income of certain small business corporations for which an S Corporation election is 
in effect, and that have “passive investment income.” For purposes of Section 1375 of the Code, the term “passive investment income” 
includes interest on the Bonds.  This tax applies to an S Corporation for a taxable year if the S Corporation has Subchapter C earnings and 
profits at the close of the taxable year and has gross receipts, more than twenty-five percent (25%) of which are “passive investment income.” 
Thus, interest on the Bonds may be subject to federal income taxation under Section 1375 of the Code if the requirements of that provision are 
met. 

Social Security and Railroad Retirement Benefits 
 

Under Section 86 of the Code, certain Social Security and Railroad Retirement benefits (the “benefits”) may be includable in gross 
income.  The Code provides that interest on tax-exempt obligations (including interest on the Bonds) is included in the calculation of 
“modified adjusted gross income” in determining whether a portion of the benefits received are to be includable in gross income of individuals. 

Deduction for Interest Paid by Financial Institutions to Purchase or Carry Tax-Exempt Obligations 
 

The Code, subject to limited exceptions not applicable to the Bonds, denies the interest deduction for indebtedness incurred or 
continued to purchase or carry tax-exempt obligations, such as the Bonds.  With respect to banks, thrift institutions and other financial 
institutions, the denial to such institutions is one hundred percent (100%) for interest paid on funds allocable to the Bonds and any other tax-
exempt obligations acquired after August 7, 1986. 

Property or Casualty Insurance Company 
 

The Code also provides that a property or casualty insurance company may also incur a reduction, by a specified portion of its tax-
exempt interest income, of its deduction for losses incurred. 

 Accounting Treatment of Amortizable Bond Premium 
 

The Bonds are hereinafter referred to as the “Premium Bonds.” An amount equal to the excess of the initial public offering price of a 
Premium Bond set forth on the inside cover page over its suited redemption price at maturity constitutes premium on such Premium Bond.  A 
purchaser of a Premium Bond must amortize any premium over such Premium Bond’s term using constant yield principles, based on the 
purchaser’s yield to maturity.  As premium is amortized, the purchaser’s basis in such Premium Bond is reduced by a corresponding amount, 
resulting in an increase in the gain (or decrease in the loss) to be recognized for federal income tax purposes upon a sale or disposition of such 
Premium Bond prior to its maturity.  Even though the purchaser’s basis is reduced, no federal income tax deduction is allowed. 
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Purchasers of any Premium Bonds, whether at the time of initial issuance or subsequent thereto, should consult their own tax 
advisors with respect to the determination and treatment of premium for federal income tax purposes and with respect to state and local tax 
consequences of owning Premium Bonds.” 

Reportable Payments and Backup Withholding 
 

Under 2006 amendments to the Internal Revenue Code, payments of interest on the Bonds will be reported to the Internal Revenue 
Service by the payor on Form 1099 unless the Bond is an “exempt person” under Section 6049 of the Code.  A Bondholder who is not an 
exempt person may be subject to “backup withholding” at a specified rate prescribed in the Code if the Bond does not file Form W-9 with the 
payor advising the payor of the Bond’s taxpayer identification number.  Bondholders should consult with their brokers regarding this matter. 

The Trustee will report to the Bondholders and to the Internal Revenue Service for each calendar year the amount of any “reportable 
payments” during such year and the amount of tax withheld, if any, with respect to payments made on the Bonds.   

OTHER MATTERS 
Changes in Federal Law 
 

From time to time, there are presidential proposals, proposals by various federal committees and legislative proposals in Congress 
that, if enacted, could alter or amend the tax matters referred to herein or adversely affect the marketability or market value of the Bonds or 
otherwise prevent holders of the Bonds from realizing the full benefit of the tax exemption of interest on the Bonds.  Further, such proposals 
may impact the marketability or market value of the Bonds simply by being proposed.  It cannot be predicted whether or in what form any such 
proposals may be enacted or whether if enacted such proposals would apply to bonds issued prior to enactment.  In addition, regulatory or 
other actions are from time to time announced or proposed which, if implemented or concluded in a particular manner, could adversely affect 
the market value, marketability or tax status of the Bonds.  It cannot be predicted whether any such regulatory or other actions will be 
implemented or whether the Bonds would be impacted thereby. 

Purchasers of the Bonds should consult their tax advisors regarding any pending or proposed legislation, regulations or other 
potential changes in law.  The opinions expressed by Bond Counsel are based upon existing legislation and regulations as interpreted by 
relevant judicial and regulatory authorities as of the date of issuance and delivery of the Bonds, and Bond Counsel has expressed no opinion as 
of any date subsequent thereto or with respect to any proposed or pending legislation, regulations or other potential changes in law. 

CERTAIN LEGAL MATTERS 
 
 Purchase of the Bonds by the Underwriters is subject to the receipt of the approving legal opinion of Saul Ewing LLP, Philadelphia, 
Pennsylvania, Bond Counsel, whose approving legal opinion will be delivered to the Underwriters at the time of the delivery of the Bonds.  
Certain legal matters will be passed upon by Fox Rothschild LLP, Philadelphia, Pennsylvania, Counsel for the College, and for the Authority 
by Buchanan Ingersoll & Rooney PC, Pittsburgh, Pennsylvania.  Certain legal matters will be passed upon for the Underwriters by its counsel, 
Dilworth Paxson LLP, Philadelphia, Pennsylvania. 
 

FINANCIAL STATEMENTS 
 
 The financial statements of the College as of and for the year ended June 30, 2014 included in Appendix A have been audited by 
Grant Thornton LLP, Philadelphia, Pennsylvania, independent auditors, as stated in its report appearing in Appendix A.  In the opinion of the 
College there has been no material adverse change in the financial conditions of the College since June 30, 2014. 
 

UNDERWRITING 
 
 The Underwriters have agreed to purchase the Bonds from the Authority, subject to certain conditions precedent, and will purchase 
all of the Bonds if any of such Bonds are purchased.  The Bonds will be purchased for a purchase price of $59,129,509.85, equal to the par 
value of the Bonds plus an original issue premium of $7,163,867.35, less an underwriters’ discount of $109,357.50.   
 

RBC Capital Markets, LLC has provided the following information for inclusion in this Official Statement:  The Underwriter and its 
respective affiliates are full-service financial institutions engaged in various activities, that may include securities trading, commercial and 
investment banking, municipal advisory, brokerage, and asset management.  In the ordinary course of business, the Underwriter and its 
respective affiliates may actively trade debt and, if applicable, equity securities (or related derivative securities) and provide financial 
instruments (which may include bank loans, credit support or interest rate swaps). The Underwriter and its respective affiliates may engage in 
transactions for their own accounts involving the securities and instruments made the subject of this securities offering or other offering of the 
Issuer.  The Underwriter and its respective affiliates may also communicate independent investment recommendations, market color or trading 
ideas and publish independent research views in respect of this securities offering or other offerings of the Issuer.  The Underwriter and its 
respective affiliates may make a market in credit default swaps with respect to municipal securities in the future. 
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BOND RATING 
 

Moody’s Investors Service has assigned its underlying municipal bond rating of "A1” to this issue of Bonds.   Such rating reflects 

only the view of such organization and any desired explanation of the significance of such rating should be obtained from the rating agency 

furnishing the same, at the following address: 7 World Trade Center at 250 Greenwich Street, New York, New York 10007.   Generally, a 

rating agency bases its rating on the information and materials furnished to it and on investigations, studies and assumptions of its own.  There 

is no assurance that any such rating will continue for any given period of time or that it will not be revised downward or withdrawn entirely by 

the rating agency, if circumstances so warrant.  Any such downward revision or withdrawal of such rating may have an adverse effect on the 

market price of the Bonds. 

 

FINANCIAL ADVISOR 

 
 The College has retained Public Financial Management, Inc., Harrisburg, Pennsylvania, as financial advisor (the “Financial 

Advisor”) in connection with the preparation, authorization and issuance of the Bonds.  The Financial Advisor is not obligated to undertake, 

and has not undertaken to make, an independent verification or to assume responsibility for the accuracy, completeness, or fairness of the 

information contained in the Official Statement.  Public Financial Management, Inc. is an independent advisory firm and is not engaged in the 

business of underwriting, trading or distributing municipal securities or other public securities. 

 

MISCELLANEOUS MATTERS 
 

 This Official Statement has been prepared under the direction of the College by Public Financial Management, Inc., Harrisburg, 

Pennsylvania, in its capacity as Financial Advisor to the College.  The information set forth in this Official Statement has been obtained from 

the College and from other sources believed to be reliable.  Insofar as any statement herein includes matters of opinion or estimates about 

future conditions, it is not intended as representation of fact, and there is no guarantee that it is, or will be, realized.  Summaries or descriptions 

of provisions of the Bonds, the Indenture, and all references to other materials not purporting to be quoted in full are only brief outlines of 

some of the provisions thereof.  Reference is hereby made to the complete documents, copies of which will be furnished by the College or the 

Financial Advisor upon request.  The information assembled in this Official Statement is not to be construed as a contract with holders of the 

Bonds. 

 

 The Authority has no responsibility for the College’s compliance with the Continuing Disclosure Agreement or for the contents of, 

or any omissions from, the financial information, operating data, or notices provided thereunder. 

 

 The references herein to the Indenture, the Loan Agreement, the Note, the Continuing Disclosure Agreement, the Act, the 

Community College Act and other materials are only brief outlines of certain provisions thereof and do not purport to summarize or describe 

all the provisions thereof, copies of which will be furnished by the Authority upon request. 

 

 The information contained in this Official Statement has been compiled or prepared from official and other sources deemed to be 

reliable and, although not guaranteed as to the completeness or accuracy, is believed to be correct as of this date. Statements involving matters 

of opinion, whether or not expressly so stated, are intended as such and not as representations of fact. 

 

 The information contained in this Official Statement should not be construed as representing all the conditions affecting the 

Authority, the College, or the Bonds. 

 

 The Authority has not assisted in the preparation of this Official Statement, except for the statements under the sections, captioned 

“THE AUTHORITY” and, as it relates to the Authority, “LITIGATION”, herein and, except for those sections, the Authority is not 

responsible for any statements made in this Official Statement. Except for the authorization, execution and delivery of documents required to 

affect the issuance of the Bonds, the Authority has not otherwise assisted in the public offer, sale or distribution of the Bonds. Accordingly, 

except as foresaid, the Authority assumes no responsibility for the disclosures set forth in this Official Statement. 

     

 

 STATE PUBLIC SCHOOL BUILDING AUTHORITY 

 

 By:   /s/ Robert Baccon   

 Title:    Executive Director 

 

 The College hereby approves the use and distribution of this Official Statement in connection with the issuance and the sale of the 

Bonds and hereby certifies that, as of the date hereof, the statements contained in this Official Statement relating to the College do not contain 

an untrue statement of a material fact or omit to state a material fact necessary to make the statements herein, in light of the circumstances 

under which they were made, not misleading. 

 

 APPROVED: 

 

 COMMUNITY COLLEGE OF PHILADELPHIA  

 

 By:  /s/ Jacob Eapen  

 Title:    Vice President for Business and Finance & Treasurer  
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$52,075,000 
STATE PUBLIC SCHOOL BUILDING AUTHORITY 

(Commonwealth of Pennsylvania) 
College Revenue Bonds (Community College of Philadelphia Project), Series of 2015 

 
CONTINUING DISCLOSURE AGREEMENT  

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and 
delivered as of this 1st day of September, 2015, by and between the Community College of 
Philadelphia (the "College") and The Bank of New York Mellon Trust Company, N.A., 
Philadelphia, Pennsylvania, as trustee (the "Trustee") under a Trust Indenture, dated as of 
September 1, 2015 (the "Indenture"), in connection with the issuance and sale by the State Public 
School Building Authority (the "Authority"), of its $52,075,000 College Revenue Bonds, Series 
of 2015 (Community College of Philadelphia Project) (the "2015 Bonds"), The Bank of New 
York Mellon Trust Company, N.A., serving in its capacity as dissemination agent hereunder (the 
"Dissemination Agent").  The Bonds are being issued by the Authority pursuant to the State 
Public School Building Authority Act of 1947, P.L. 1217, as amended and supplemented (the 
"Act").  Proceeds of the Bonds will be loaned to the College by the Authority pursuant to the 
terms and provisions of a Loan and Security Agreement, dated as of September 1, 2015.  

In consideration of the mutual covenants, promises and agreements contained herein and 
intending to be legally bound hereby, the parties hereto agree as follows: 

Section 1. Definitions 

In this Disclosure Agreement and any agreement supplemental hereto (except as 
otherwise expressly provided or unless the context clearly otherwise requires) terms used as 
defined terms in the recitals hereto shall have the same meanings throughout this Disclosure 
Agreement, and, in addition, the following terms shall have the meanings specified below: 

 "Annual Financial Information" shall mean annual financial information and operating 
data of the College to be provided annually containing information specified in Schedule 1 
attached hereto and incorporated herein by this reference, as such schedule may be amended as 
provided herein.  The financial statements of the College are currently and in the future shall be 
prepared according to accounting methods and procedures which conform to generally accepted 
accounting principles.   
 
 "Business Day" shall mean any day other than a Saturday, Sunday or a day on which the 
College or the Dissemination Agent is authorized or required by law or executive order to remain 
closed. 

"Commonwealth" shall mean the Commonwealth of Pennsylvania. 

 "Disclosure Agreement" shall mean this agreement and all amendments and supplements 
hereto. 
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"Disclosure Representative" shall mean the Vice President for Administration and 
Treasurer of the College or such other official or employee of the College as the Chairperson of 
the Board of Trustees shall designate in writing to the Dissemination Agent.  

"Dissemination Agent" shall mean the Trustee, acting in its capacity as Dissemination 
Agent, hereunder, or any successor Dissemination Agent designated in writing by the College 
and which has filed with the Trustee a written acceptance of such designation.  

"EMMA" shall mean the Electronic Municipal Market Access System maintained by the 
MSRB at http://emma.msrb.org/, which serves as the sole nationally recognized municipal 
securities information repository under the Rule. 

"Listed Event" shall mean any of the events listed in Section 4(a) of this Disclosure 
Agreement. 

"Material Event" shall mean any of the events listed in Section 4(b) of this Disclosure 
Agreement, if material within the meaning of the Rule. 

 "MSRB" shall mean the Municipal Securities Rulemaking Board. 

"Official Statement" shall mean the Official Statement, dated August 5, 2015, relating to 
the Bonds, including all amendments, if any, made thereto. 

 "Participating Underwriter" shall mean the original underwriter of the Bonds required to 
comply with the Rule in connection with its purchase and reoffering of the Bonds.   

"Registered Owner or Owners" shall mean the person or persons in whose name a Bond 
is registered on the books of the Authority kept by the Trustee for that purpose in accordance 
with the Indenture and the Bonds.  For so long as the Bonds shall be registered in the name of the 
Securities Depository or its nominee, the term Registered Owner or Owners shall also mean and 
include, for the purposes of this Disclosure Agreement, the beneficial owners of the Bonds who, 
directly or indirectly, through any contract, arrangement, understanding, relationship or 
otherwise have or share: (a) voting power which includes the power to vote, or to direct the 
voting of, the Bonds; or (b) investment power which includes the power to dispose or to direct 
the disposition of a Bond.  Beneficial owners of book-entry credits may file their names and 
addresses with the College for purposes of receiving notices or giving direction under this 
Disclosure Agreement; provided, however, that the College or the Trustee, if appropriate, may 
require owners of book-entry credits to establish proof of ownership of such book-entry credits. 

"Rule" shall mean Rule 15c2-12(b)(5) promulgated by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as amended, as such Rule may be 
amended from time to time. 

"Securities Depository" shall mean The Depository Trust Company, New York, New 
York and its nominee, Cede & Co. 
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"Trustee" shall mean The Bank of New York Mellon Trust Company, N.A., in its 
capacity as trustee under the Indenture. 

All capitalized terms and phrases used in this Disclosure Agreement and not defined 
above or elsewhere herein shall have the same meanings as set forth in the Indenture. 

Section 2. Authorization and Purpose of Disclosure Agreement 

 This Disclosure Agreement is authorized to be executed and delivered by the College 
pursuant to a resolution adopted by the College on April 2, 2015 in order to assist the 
Participating Underwriter in complying with the requirements of the Rule.  The College 
covenants to comply with all requirements of this Disclosure Agreement in order to enable the 
Participating Underwriters to comply with the Rule.   
 

The College is the only obligated person with respect to the Bonds for purposes of the 
Rule.   

Section 3. Annual Financial Information  

(a) Within 270 days of the close of each fiscal year of the College, commencing with 
the fiscal year ending June 30, 2015, the Disclosure Representative shall file, with the 
Dissemination Agent and the Trustee (if the Trustee is not the Dissemination Agent), Annual 
Financial Information for such fiscal year.   

(b) The Dissemination Agent shall promptly file the Annual Financial Information 
with the MSRB via EMMA. 

Section 4. Reportable Events 

(a) The College agrees that it shall provide to the Dissemination Agent, in a timely 
manner, not in excess of ten (10) Business Days after the occurrence of the event, notice of any 
of the following Listed Events with respect to the Bonds: 

(i) principal and interest payment delinquencies; 

(ii) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(iii) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(iv) substitution of credit or liquidity providers, or their failure to perform; 

(v) adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, or Notices of Proposed Issue (IRS Form 5701-
TEB); 
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(vi) tender offers; 

(vii) defeasances;  

(viii) rating changes; and 

(ix) bankruptcy, insolvency, receivership or similar proceeding of the 
College.1 

The nine Listed Events listed in this Section 4(a) are quoted directly from the Rule.  
Item (a)(ii) above is not applicable to the Bonds on the date of issuance thereof. 

(b) The College agrees that it shall provide to the Dissemination Agent, in a timely 
manner not in excess of ten (10) Business Days after the occurrence of the event, and upon 
determining the materiality thereof within the meaning of the Rule, notice of any of the 
following Material Events with respect to the Bonds: 

 (i) non-payment related defaults; 

(ii) the issuance by the Internal Revenue Service of material notices or 
determinations with respect to the tax status of the Bonds, or material events affecting the tax 
status of the Bonds;  

(iii) modifications to rights of the holders of the Bonds; 

(iv) Bond calls; 

(v) release, substitution or sale of property securing repayment of the Bonds;  

(vi) appointment of a successor or additional trustee, or the change of name of 
a trustee; and 

(vii) the consummation of a merger, consolidation, or acquisition involving the 
College, the sale of all or substantially all of the assets of the College, other than in the ordinary 
course of business, the entry into a definitive agreement to undertake such an action or the 

                                                 
1 This event is considered to occur when any of the following occur:  the appointment of  a receiver, trustee or 
similar officer for an obligated person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding 
under state or federal law in which a court or governmental authority has assumed jurisdiction over substantially all 
of the assets or business of the obligated person, or if such jurisdiction has been assumed by leaving the existing 
governing body and officials or officers in possession but subject to the supervision and orders of a court or 
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement or liquidation by a 
court or governmental authority having supervision or jurisdiction over substantially all of the assets or business of 
the obligated person. 
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termination of a definitive agreement relating to any such actions, other than pursuant to its 
terms. 

The seven Material Events listed in this Section 4(b) are quoted directly from the Rule. 

(c) Whenever the College concludes that a Listed Event or Material Event has 
occurred, it shall provide to the Dissemination Agent in a timely manner not in excess of ten (10) 
Business Days after the occurrence of such event, a notice of such occurrence specifying the 
Listed Event or Material Event.   If the Dissemination Agent has been instructed by the College 
to report the occurrence of a Listed Event or Material Event, the Dissemination Agent shall 
promptly file the notice of such occurrence with the MSRB via EMMA not later than its close of 
business on the next Business Day.    

(d) The Dissemination Agent shall obtain a written acknowledgment of or a receipt 
(including an electronic receipt or confirmation) for any notice delivered to the MSRB via 
EMMA, which shall specify, among other things, the date the notice was received.  All such 
written acknowledgements or receipts of notice shall be sent to the College and shall be retained 
by the Dissemination Agent and the College until the termination of this Disclosure Agreement. 

(e) The Dissemination Agent agrees that it will also provide to the MSRB via EMMA 
notice of any failure by the College to timely file the Annual Financial Information required by 
Section 3 hereof, in substantially the form of Schedule 2, attached hereto and incorporated herein 
by this reference, and shall also provide a copy of such notice to the College.  

(f)  At the same time that the College provides any notice pursuant to clauses (a), (b), 
(c) or (e) of this Section 4 to the MSRB via EMMA, the College shall provide a copy to the 
Authority and the Trustee (if the Trustee is not the Dissemination Agent).  

Section 5. Amendment; Waiver 

(a) Notwithstanding any other provision of this Disclosure Agreement, the College 
and the Dissemination Agent may amend this Disclosure Agreement or waive any of the 
provisions hereof, provided that no such amendment or waiver shall be executed by the parties 
hereto or effective unless:  

(i) the amendment or waiver is made in connection with a change in 
circumstances that arises from a change in legal requirements, change in law or change in 
identity, nature or status of the College or the governmental operations conducted by the College 
or a change in the identity, nature or status of the Dissemination Agent;  

(ii) the Disclosure Agreement, as amended by the amendment or waiver, 
would have been the written undertaking contemplated by the Rule at the time of original 
issuance of the Bonds, after taking into account any amendments or interpretations of the Rule, 
as well as any change in circumstances; and 
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(iii) the amendment or waiver does not materially impair the interests of the 
Registered Owners of the Bonds. 

(b) Evidence of compliance with the conditions set forth in clause (a) of this Section 
5 shall be satisfied by the delivery to the Dissemination Agent of an opinion of counsel having 
recognized experience and skill in the issuance of municipal securities and federal securities law, 
acceptable to the College and the Dissemination Agent, to the effect that the amendment or 
waiver satisfies the conditions set forth in clauses (a)(i), (ii), and (iii) of this Section 5. 

(c) Notice of any amendment or waiver containing an explanation of the reasons 
therefor shall be given by the Disclosure Representative to the Dissemination Agent upon 
execution of the amendment or waiver and the Dissemination Agent shall file such notice with 
the MSRB via EMMA, at the time of filing of the Annual Financial Information filed pursuant to 
Section 3 hereof.  The Dissemination Agent shall also send notice of the amendment or waiver to 
the Trustee to send to each Registered Owner, to the Trustee (if the Trustee is not the 
Dissemination Agent) and to the Authority. 

Section 6. Other Information; Duties Under the Indenture  

(a) Nothing in this Disclosure Agreement shall preclude the College from 
disseminating any other information with respect to the College or the Bonds, using the means of 
communication provided in this Disclosure Agreement or otherwise, in addition to the Annual 
Financial Information and the notices of Listed Events and Material Events specifically provided 
for herein, nor shall the College be relieved of complying with any applicable law relating to the 
availability and inspection of public records, if any.  Any election by the College to furnish any 
information not specifically provided for herein in any notice given pursuant to this Disclosure 
Agreement or by the means of communication provided for herein shall not be deemed to be an 
additional contractual undertaking and the College shall have no obligation to furnish such 
information in any subsequent notice or by the same means of communication. 

(b) Nothing in this Disclosure Agreement shall relieve the Dissemination Agent, in its 
capacity as Trustee, of any of its duties and obligations under the Indenture.  

Section 7. Default 

(a) In the event that the College or the Dissemination Agent fails to comply with any 
provision of this Disclosure Agreement, the Dissemination Agent or any Registered Owner of 
the Bonds shall have the right, by mandamus, suit, action or proceeding at law or in equity, to 
compel the College or the Dissemination Agent to perform each and every term, provision and 
covenant contained in this Disclosure Agreement applicable to the College or the Dissemination 
Agent.  The Dissemination Agent shall be under no obligation to take any action in respect of 
any default hereunder unless it has received the direction in writing to do so by the Registered 
Owners of at least 25% of the outstanding principal amount of the Bonds and if, in the 
Dissemination Agent’s opinion, such action may tend to involve expense or liability, unless it is 
also furnished with indemnity and security for expenses reasonably satisfactory to it. 
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(b) A default under the Disclosure Agreement shall not be or be deemed to be a 
default under the Bonds, the Indenture or the Act and the sole remedy in the event of a failure by 
the College or the Dissemination Agent to comply with the provisions hereof shall be the action 
to compel performance described in clause (a) above. In any event, the College and the 
Dissemination Agent shall not be liable for money damages to any person in connection with the 
occurrence of any default hereunder.  In no event shall the College and the Dissemination Agent 
be liable, directly or indirectly, for any special, punitive or consequential damages to any person 
in connection with this Disclosure Agreement, even if advised of the possibility of such 
damages.   

Section 8. Concerning the Dissemination Agent 

(a) The Dissemination Agent accepts and agrees to perform the duties imposed on it 
by this Disclosure Agreement, and no further duties or responsibilities shall be implied, but only 
upon the terms and conditions set forth herein.  The Dissemination Agent may execute any 
powers hereunder and perform any duties required of it through attorneys, agents, and other 
experts, officers, or employees, selected by it, and the written advice of such counsel or other 
experts shall be full and complete authorization and protection in respect of any action taken, 
suffered or omitted by it hereunder in good faith and in reliance thereon.  The Dissemination 
Agent shall not be answerable for the default or misconduct of any attorney, agent, expert or 
employee selected by it with reasonable care.  The Dissemination Agent shall not be answerable 
for the exercise of any discretion or power under this Disclosure Agreement, except only its own 
willful misconduct or negligence.  None of the provisions contained in this Agreement shall 
require the Dissemination Agent to use or advance its own funds in the performance of any of its 
duties or the exercise of any of its rights or powers hereunder. 

(b) The College shall pay the Dissemination Agent reasonable compensation for its 
services hereunder, and also all its reasonable expenses and disbursements, including reasonable 
fees and expenses of its counsel or other experts, as shall be agreed upon by the Dissemination 
Agent and the College, and, to the extent permitted by law, the College shall reimburse the 
Dissemination Agent for any amount of any direct liabilities, costs and expenses which it may 
incur in the exercise and performance of its powers and duties hereunder, except with respect to 
its own negligence or willful misconduct.   

(c) Notwithstanding any provision contained herein to the contrary, the 
Dissemination Agent, including its officers, directors, employees and agents, shall be 
indemnified and saved harmless by the College, to the extent that the College is lawfully able to 
do so and without representing or providing a warranty that it is lawfully able to do so, from all 
losses, liabilities, costs and expenses, including attorney fees and expenses, which may be 
incurred by it as a result of its acceptance or the performance of its duties hereunder, unless such 
losses, liabilities, costs and expenses shall have been finally adjudicated to have resulted from 
the willful misconduct or negligence of the Dissemination Agent, and such indemnification shall 
survive its resignation or removal, or the termination of this Agreement.     

(d) The Dissemination Agent may act on any ordinance, notice, telegram, request, 
consent, waiver, certificate, statement, affidavit, or other paper or document which it in good 
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faith believes to be genuine and to have been passed or signed by the proper persons or to have 
been prepared and furnished pursuant to any of the provisions of this Disclosure Agreement; and 
the Dissemination Agent shall be under no duty to make any investigation as to any statement 
contained in any such instrument, but may accept the same as conclusive evidence of the 
accuracy of such statement in the absence of actual notice to the contrary. 

(e) The Dissemination Agent may resign and be discharged of the duties created by 
this Disclosure Agreement, by executing an instrument in writing, resigning such duties, 
specifying the date when such resignation shall take effect, and filing the same with the 
Disclosure Representative not less than sixty (60) days before the date specified in such 
instrument when such resignation shall take effect.  Such resignation shall take effect on the day 
specified in such instrument and notice, unless previously a successor agent shall be appointed 
by the College in which event such resignation shall take effect immediately upon the 
appointment of such successor agent.  In no event shall such resignation take effect until the 
appointment of a successor agent.  In the event that the College fails to appoint a successor agent 
within sixty (60) days of the date of the notice, either the College or the Dissemination Agent, at 
the expense of the College, may petition the Court of Common Pleas of Philadelphia County, 
Pennsylvania for appointment of a successor agent. 

(f) The Dissemination Agent shall retain copies of all Annual Financial Information 
and notices of Listed Events and Material Events filed with it by the College until the 
termination of this Disclosure Agreement. 

Section 9. Term of Disclosure Agreement 

This Disclosure Agreement shall terminate (1) upon payment or provision for payment in 
full of the Bonds, (2) upon repeal or rescission of Section (b)(5) of the Rule, or (3) upon a final 
determination that Section (b)(5) of the Rule is invalid or unenforceable. 

Section 10. Beneficiaries 

This Disclosure Agreement shall inure solely to the benefit of the College, the 
Dissemination Agent and the Registered Owners from time to time of the Bonds and nothing 
herein contained shall confer any right upon any other person. 

Section 11.  Notices 

Any written notice to or demand may be served, presented or made to the persons named 
below and shall be sufficiently given or filed for all purposes of this Disclosure Agreement if 
deposited in the United States mail, first class postage prepaid or in a recognized form of 
overnight mail or by electronic facsimile ("Fax") with confirmation of receipt, addressed; 
provided, however, that notice to the Dissemination Agent shall not be deemed to be given until 
received by it: 
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(a) To the Dissemination Agent/Trustee: 

The Bank of New York Mellon Trust Company, N.A. 
1735 Market Street, 6th Floor 
AIM #193-0650 
Philadelphia, PA  19103 
Telecopy No.:  (215) 553-6931 
 

(b) To the College Representative: 

Community College of Philadelphia 
1700 Spring Garden Street, Room M1-3 
Philadelphia, PA  19130  
Attention: Assistant Vice President, Budgets & Financial Services 
 

(c) To the MSRB at http://emma.msrb.org; or such other address as may be 
designated by the MSRB. 

(d) To the Authority: 

  State Public School Building Authority 
  1035 Mumma Road 
  Wormleysburg, PA 17043 
  Attention: Executive Director  

 
Section 12. No Personal Recourse 

 No personal recourse shall be had for any claim based on this Disclosure Agreement 
against any member, officer, or employee, past, present or future, of the Board of the Authority, 
the Board of Trustees of the College, or of any successor bodies of such, either directly or 
through the Board of the Authority, the Authority, the Board of Trustees of the College or the 
College (including without limitation, the Disclosure Representative), or successor bodies of 
such, under any constitutional provision, statute or rule of law or by the enforcement of any 
assessment or penalty or otherwise. The Authority shall have no responsibility for compliance by 
the College and the Dissemination Agent with their respective obligations hereunder or for any 
information contained or omitted from the Annual Financial Information or notices of Listed 
Events and Material Events. The College shall indemnify to the extent permitted by law the 
Authority and each of its members, officers and employees, past, present and future against any 
claims or expenses (including, without limitation, reasonable attorneys’ fees) arising from any 
breach of this Disclosure Agreement or from information contained in or omitted from the 
Annual Financial Information or notices of Listed Events and Material Events. 
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Section 13.  Controlling Law 

This Disclosure Agreement and all matters arising out of or related to this Disclosure 
Agreement shall be governed by and construed in accordance with the laws of the 
Commonwealth, without regard to its conflict of laws principles. 

Section 14. Successors and Assigns 

All of the covenants, promises and agreements contained in this Disclosure Agreement 
by or on behalf of the College or by or on behalf of the Dissemination Agent shall bind and inure 
to the benefit of their respective successors and assigns, whether so expressed or not. 

Section 15. Headings for Convenience Only 

The descriptive headings in this Disclosure Agreement are inserted for convenience of 
reference only and shall not control or affect the meaning or construction of any of the provisions 
hereof. 

Section 16. Counterparts 

The Disclosure Agreement may be executed in any number of counterparts, each of 
which when so executed and delivered shall be an original; but such counterparts shall together 
constitute but one and the same instrument. 
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IN WITNESS WHEREOF, COMMUNITY COLLEGE OF PHILADELPHIA has 

caused this Disclosure Agreement to be executed and attested by the College President and Vice 

President for Business and Finance & Treasurer, respectively and its seal to be hereunto affixed 

and THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A. has caused this 

Disclosure Agreement to be executed by its (Assistant)(Vice) President and Authorized Officer, 

respectively, and its seal to be hereunto affixed, all as of the day and year first above written. 

 

 

COMMUNITY COLLEGE OF PHILADELPHIA 

 

(SEAL) 

 

By:        

 President  

 

 

Attest:        

 Vice President for Business and Finance & Treasurer 

 

 

 

THE BANK OF NEW YORK MELLON TRUST 

COMPANY, N.A., as Dissemination Agent 

 

(SEAL) 

 

By:        

 Authorized Officer 

 

 

Attest:        

 Authorized Officer  
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Schedule 1 

Annual Financial Information 

 The College will provide financial and operating data, including audited financial 
statements, generally consistent with the following information contained in the Official 
Statement, dated August 5, 2015, relating to the Bonds (the "Official Statement") within 270 
days following the end of each fiscal year of the College beginning with the fiscal year ending 
June 30, 2015, including:  

 Enrollment  

 Student Fees and Charges   
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Schedule 2 

NOTICE THE MSRB OF FAILURE TO FILE ANNUAL REPORT 

 

Name of Issuer: State Public School Building Authority  
  
Name of Bond Issue: State Public School Building Authority (Commonwealth of 

Pennsylvania) College Revenue Bonds (Community College of 
Philadelphia Project), Series of 2015 (the "Bonds") 

  
Name of College: Community College of Philadelphia (the "College") 
  
Date of Issue: September 10, 2015 
  
NOTICE IS HEREBY GIVEN that the College has not provided its Annual Financial Information with 
respect to the Bonds as required by the Continuing Disclosure Agreement, dated as of September 1, 2015, 
between the College and The Bank of New York Mellon Trust Company, N.A.  The College anticipates 
that the Annual Financial Information will be filed by ____________________. 

 

THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.,  
on behalf of Community College of Philadelphia 

as Dissemination Agent 

 

By:__________________________ 

Authorized Signatory 

 

cc:  Community College of Philadelphia 
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[FORM OF OPINION OF BOND COUNSEL] 
 
______________, 2015 

 
 

$52,075,000 
STATE PUBLIC SCHOOL BUILDING AUTHORITY 

(Commonwealth of Pennsylvania) 
College Revenue Bonds (Community College of Philadelphia Project), Series of 2015 

 
 

OPINION 
 
To the Purchasers of the Above-Entitled Bonds: 
 
 We have acted as Bond Counsel in connection with the issuance and sale by the State 
Public School Building Authority (the "Authority") of $52,075,000 aggregate principal amount 
of the Authority’s College Revenue Bonds (Community College of Philadelphia Project), Series 
of 2015 ( the “2015 Bonds”).  The 2015 being issued under the provisions of the State Public 
School Building Authority Act of 1947, P.L. 1217, as supplemented and amended (the "Act"), 
and pursuant to a Trust Indenture dated as of September 1, 2015 (the "Indenture") by and 
between the Authority and The Bank of New York Mellon Trust Company, N.A., as trustee (the 
"Trustee"). 
 
 The 2015 Bonds are being issued at the request of the Community College of 
Philadelphia (the "College") to provide funds for a project consisting of financing (i) certain 
capital projects of the College including (a) renovating the College’s biology labs, (b) replacing 
certain escalators located in the College’s West Building, and (c) various other renovations, 
repairs and capital improvements to its facilities; and (ii) the payment of certain costs of such 
financing; (the "2015 Capital Project") and a project for the purpose of the advance refunding of 
all or a portion of Authority's Community College Revenue Bonds, Series of 2008 (the "2008 
Bonds") (the "Refunding Project" and together with the 2015 Capital Project, the "Project").  
 
 The proceeds of the 2015 Bonds are being loaned by the Authority to the College 
pursuant to a Loan Agreement dated as of September 1, 2015 (the "Loan Agreement") between 
the Authority and the College, pursuant to which the College is required to make payments in an 
amount sufficient to pay, among other things, the principal of and interest on the 2015 Bonds.  
To evidence its obligations under the Loan Agreement, the College is delivering to the Authority 
its General Obligation Note (the "2015 Note").  The Authority has assigned its interest in the 
Loan Agreement (except its rights to receive certain administrative fees and expenses and except 
for its rights of indemnification) and the 2015 Note to the Trustee as security for the 2015 Bonds. 
 
 As Bond Counsel to the Authority, we have examined a record of the proceedings of the 
Authority relating to the issuance of the 2015 Bonds, including original counterparts or certified 
copies of the Indenture, the Loan Agreement, and such and other materials as we have deemed 
necessary and appropriate to render the opinion set forth herein.  In rendering such opinion, we 
have examined and relied upon (i) the opinion of counsel to the Authority with respect to the due 
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organization and existence of the Authority, the authorization, execution and delivery of the 
documents to which the Authority is a party and the valid and binding effect thereof on the 
Authority; and (ii) the opinion of counsel to the College with respect to the due authorization, 
execution and delivery by the College of the Loan Agreement and the 2015 Note and the valid 
and binding effect of the Loan Agreement and the 2015 Note on the College.   
 
 The Authority and the College have made certain factual representations in the Indenture 
and the Loan Agreement and certain certificates delivered on the date hereof that are material to 
the opinions expressed herein, including representations as to the reasonable expectations of the 
College and the Authority on the date hereof as to the use of the proceeds of the 2015 Bonds.  
We have not undertaken to verify these factual representations by independent investigation.  We 
have further relied upon covenants of the Authority and the College set forth in the Indenture and 
the Loan Agreement, respectively, wherein the Authority and the College agree continually to 
comply with the requirements of the Internal Revenue Code of 1986, as amended (the "Code") 
and the regulations in effect thereunder in order to preserve the exclusion from gross income for 
federal income tax purposes of interest on the 2015 Bonds.  Except as set forth in paragraph 5 
below, our opinions are given only with respect to the laws of the Commonwealth of 
Pennsylvania as enacted and construed on the date hereof. 
 
 Based upon the foregoing, we are of the opinion that: 
 

1. The Authority is a body corporate and politic validly existing under the laws of 
the Commonwealth of Pennsylvania with full power and authority to undertake the Project, to 
execute and deliver the Indenture and the Loan Agreement, and to issue and sell the 2015 Bonds. 

2. The Indenture and the Loan Agreement have been duly authorized, executed and 
delivered by the Authority and the covenants of the Authority therein are legal, valid and binding 
obligations of the Authority enforceable against the Authority in accordance with their terms, 
except as the rights created thereunder and the enforcement thereof may be limited by 
bankruptcy, insolvency and other laws and equitable principles affecting the enforcement of 
creditors’ rights generally. 

3. The issuance and sale of the 2015 Bonds have been duly authorized by the 
Authority and the 2015 Bonds have been duly executed and delivered by the Authority and based 
on the assumption as to execution and authentication stated above, such 2015 Bonds are valid, 
binding and enforceable obligations of the Authority and are entitled to the benefit and security 
of the Indenture, except as the rights created thereunder and the enforcement thereof may be 
limited by bankruptcy, insolvency and other laws and equitable principles affecting the 
enforcement of creditors' rights generally. 

4. Under the laws of the Commonwealth of Pennsylvania as enacted and construed 
on the date hereof, the 2015 Bonds and the interest thereon are free from taxation for state and 
local purposes within the Commonwealth of Pennsylvania, but such exemption does not extend 
to gift, estate, succession or inheritance taxes or any other taxes not levied or assessed directly on 
the 2015 Bonds, or the interest thereon. 
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5. Interest on the 2015 Bonds is not includable in gross income for purposes of 
federal income taxation under existing statutes, regulations, rulings and court decisions.  The 
opinion set forth in the preceding sentence is subject to the condition that the Authority and the 
College comply with all applicable federal income tax law requirements that must be satisfied 
subsequent to the issuance of the 2015 Bonds in order that interest thereon continues to be 
excluded from gross income for purposes of federal income taxation.  Failure to comply with 
certain of such requirements could cause the interest on the 2015 Bonds to be includable in gross 
income retroactive to the date of issuance of the 2015 Bonds.  The Authority and the College 
have covenanted to comply with all such requirements.   

 Interest on the 2015 Bonds is not treated as an item of tax preference under Section 57 of 
the Code for purposes of the individual and corporate alternative minimum taxes; however, we 
call to your attention that under the Code, to the extent that interest on the 2015 Bonds is a 
component of a corporate holder’s "adjusted current earnings," a portion of that interest may be 
subject to the corporate alternative minimum tax.  We express no opinion regarding other federal 
tax consequences relating to the 2015 Bonds or the receipt of interest thereon.   
 
 We do not express any opinion herein on the adequacy or accuracy of the preliminary or 
final Official Statement prepared in respect of the 2015 Bonds, or as to any other matter not set 
forth herein.   
 
 We call to your attention that the 2015 Bonds are limited obligations of the Authority, 
payable only out of certain revenues of the Authority and certain other moneys available therefor 
as provided in the Indenture, and the 2015 Bonds do not pledge the credit or taxing power of the 
Commonwealth of Pennsylvania, or any political subdivision, agency or instrumentality thereof, 
nor shall the Commonwealth of Pennsylvania, or any political subdivision, agency or 
instrumentality thereof be liable for the payment of the principal of or interest on the 2015 
Bonds.  The Authority has no taxing power. 
 
       Very truly yours, 
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